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MR. GLADSTONE’S SYSTEM OF PENNY TAXATION. 


In the matter of trade taxes, that principle is certain to be 
the most permanently successful in its productiveness, the fair- 
ness of its incidences, and, consequently, in the equality of the 
pressure it imposes upon the tax-payer, which covers the widest 
area in its operation and descends most intimately into the 
minute and every-day transactions of mercantile life. A very 
trifling rate of impost widely spread affords a much more consi- 
derable return to the aggregate revenue than a much heavier 
tax, to which but a comparatively limited number can be made 
liable. The principle of penny taxation, therefore, to which Mr. 
Gladstone seems disposed to give prominence in his system of 
finance, may yet be destined to play a very important part in our 
fiscal policy, and on that ground may be entitled to more attention 
than would probably be accorded to it were it measured by the 
mere money receipts which the Chancellor of the Exchequer 
estimates will result from the partial extension he proposes in 
his present budget to give to it. 

Amongst the many advantages of the penny tax system not 
the least are its simplicity and the ease, the certainty, and the inex- 
pensiveness of collection. But, as with allimposts distinguished 
for simplicity of principle and facility of application, there is a 
drawback to the advantage in the temptation which is con- 
stantly presenting itself to carry the system too far, and disre- 
gard that limit which is no more distinctly defined than are 
the imaginary lines by which geographers divide the zones of the 
earth, but which, in this case, marks the boundary beyond which 
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the interference of the tax-gatherer interposes impediments to 
the free course of trade, and, by reducing the number of opera- 
tions, diminishes the staple of taxation, and mars the object in 
view. In like manner, any clumsy machinery requiring the 
personal presence of the excise officer, or the attendance of the 
parties liable to the payment at some public office in each 
individual case, would, by introducing unnecessary delays in the 
ordinary actions of commerce, be equally fatal to the produc- 
tiveness of the tax, and, indirectly, would prejudice other 
branches of the revenue. There is but one mode in which the 
penny principle can be made to operate as a portion of the 
general system of stamp duties, and that is to levy the tax by 
means of an applied or impressed stamp upon the instrument, 
marking and giving force to the transaction or bargain which is 
the subject of the tax. 

The experiment of substituting a uniform penny stamp upon 
all payments over £2, for the graduated and comparatively 
heavy stamp duty previously charged upon receipts, has fulfilled 
the expectations of the authors of the change; the more recent 
measure of imposing a penny stamp upon bankers’ cheques pay- 
able over the counter to bearer, irrespective of the amount, may 
also be said to have been a success. The principle, therefore, 
being established, Mr. Gladstone was, unquestionably, justified 
in looking about for new or increased sources of revenue, to 
propose its extension to other documents and writings germane 
in character, and recording the accomplishment of commercial 
dealings, and the passing of money or money value from hand 
to hand. A stamp duty of a penny in each case upon the con- 
tract notes relating to the sale or purchase of Government and 
public stocks, or shares in joint-stock and ordinary trading cor- 
porations, cannot be regarded as an onerous burden or one that 
will tend in any degree to obstruct or limit such transactions, 
while by many it will be considered as an advantage, inasmuch 
as it necessitates the repeal of the Act of Parliament by which 
now “time bargains” are made illegal. 

Inhis explanatory budget speech, the Chancellor ofthe Exchequer 
stated that this proposal, which, as originally introduced, included 
all sales and transfers, whatever the amounts, had met with 
general approbation in the City. Since then, however, it ap- 
pears that certain representations have been made to him from 
influential quarters as to the desirability of exempting invest- 
ments for charitable purposes and very small transactions from 
the charge. The right hon. gentleman has very properly yielded 
the point, and, as the resolution passed the committee of the 
House of Commons, all contract notes relating to sales and pur- 
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chases under £20 are free from the duty. The exemption in favour 
of charities, it is presumed, will be provided for by a general 
clause in the bili. 

The charge of sixpence upon the transfer of shares in works 
conducted upon the cost-book system, though out of the category 
of penny taxation, is still a tax based upon the infinitesimal 
order ; and though, as applying equally to all shares, whatever 
their nominal amount or saleable value, open to the objection 
of bearing more heavily upon the lower than the higher-priced 
shares, will, in point of fact, make no appreciable difference in 
the cost of the property to the purchaser. The penny stamp 
duty on delivery orders, entitling the person named in the docu- 
ment to the delivery of goods or merchandise from the Customs 
or bonded warehouses of the value of 40s. and upwards, is also 
an impost that cannot have the slightest influence as an ob- 
struction to trade, either on the ground of the weight of pecuniary 
pressure or unnecessary and vexatious interference on the part of 
the Government. There may be somewhat more of complaint 
against the proposition to impose a stamp duty upon every cer- 
tified copy or extract from any register of births, baptisms, 
marriages, deaths, or burials, inasmuch as it will bring within 
the operation of the Stamp Acts a large class of the poorest of 
the population, whose monetary transactions being generally 
confined to sums below 40s., now contributes nothing to this 
class of duties. But, after all, a registrar’s certificate is but very 
rarely required by any person, and there is always a character 
of authenticity in the impress of the Government stamp upon 
any document for which even the very poorest would scarcely 
grudge the payment of a penny. 

Some discussion has been occasioned by. the announcement 
of the threepenny stamp duty upon dock warrants, and both 
in and out of on Are, objections have been advanced against 
it. It is said that they are not necessary instruments, and are 
unknown in Liverpool and several other ports, but have grown 
up under the dock system of the Port of London, but are re- 
garded merely as a receipt from the Dock Company that they 
have the property described in the document in their hands as 
belonging to the person named; and it is added, that if the tax is 
greater than that upon the delivery order it will be evaded, for 
the warrant will not be taken out. That, as a mere receipt that 
certain property is deposited under lock and key in the dock 
warehouse, it appears only reasonable that the stamp payable on 
it should not be greater than that chargeable on an order for 
delivery, which, as far as the docking and warehousing go, closes 
the transaction ; but, on the other hand, it is argued, and with 
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no little show of reason, that these dock warrants are daily used 
as securities for money advances—that, in fact, they are in a cer- 
tain sense negotiable instruments, and as such, like a bond or a 
bill of exchange, are proper subjects for taxation. It was fur- 
ther explained by Mr. Gladstone when the amendment was 
under consideration by the committee of the whole House that 
the cheques or receipts given by the Dock Companies at Liver- 
pool, Hull, and elsewhere, and which answer the object of the 
dock warrants in London, as being a sort of certificate of the 
deposit of the goods in the dock warehouses, would require to 
bear the stamp. 

The new charges which are more directly within the opera- 
tion of the Customs Acts, are of asomewhat different character. 
Properly speaking, they are neither more nor less than regis- 
tration charges, and are consequently individually, but nominal 
in their amount. Our experience of registration charges upon 
imports in the article of corn would lead us, however, to expect, 
when the same system is extended to the whole of our trade, 
not only upon the import and export, but upon transhipment, re- 
moval, as repacking, reweighing of goods, and regauging, filling, 
racking, bottling, disgorging wines and spirits—in short, every 
operation in the warehouse—a gain to the revenue far exceeding 
in the aggregate the very modest sum for which the Chancellor 
of the Exchequer has taken credit in the estimates of the cur- 
rent financial year. 

Many commercial men object, that as the registration is only 
necessary in regard to the bulk of the articles to which those 
new duties apply for statistical purposes, the charge should be 
borne by the nation, and not be imposed as an additional tax 
upon them. Regarded in the abstract, there appears to be great 
force in this argument ; but, practically, nobody will believe that 
the charge will fall upon the importing or exporting merchants, 
It will, as in the case of corn, be paid by the purchaser in the 
increased price he will have to pay, and eventually by the con- 
sumer; while, on the other hand, a more ready, or more certain 
means of attaining a desired end, it would be difficult to devise. 
According to the amended resolutions the scale of charges is 
in no degree alarming. A penny upon the import of each 
packet or parcel of goods not liable to Customs duty; ld. per 
head upon animals, and the same upon each unit of entry on 
goods in bulk, with power to the Lords of the Treasury to 
alter the unit of entry in respect to very bulky goods, so as to 
make the charge } per cent., are not burdens which can possibly 
interfere with the ordinary progress and development of our 
import trade. On taking foreign goods liable to duty out of 
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bond for export, the proposed duty of 1d. upon every 100 lbs. 
weight in respect to cocoa, coffee, fruit, pepper, and sugar; of 
ld. upon every 50 lbs. weight upon tea and tobacco, and of 
1d. upon every 5 gallons of spirits, is a consistent recognition 
of the penny principle, if the matter is taken in the light of a 
tax, while it can scarcely offend on the ground of excess, if 
looked at simply as a registration fee. The shilling per cent. 
upon the transhipment of foreign goods transhipped in British 
ports, but not landed, may, in some instances, amount to a se- 
rious addition to the ordinary port dues, and may be attended 
with some difficulty in the collection ; but a charge of an eighth 
per cent. ad valorem upon the export of goods the produce of 
Great Britain, and upon the re-export of foreign goods upon 
which no import duty has been paid, is a tax which is rea- 
sonable, and, at the same time, likely to be largely productive. 
The small charge to be levied on the removal of goods from one 
bonded warehouse to another, viz., 1d. for every £1 of duty 
payable in the case of ordinary goods, and 3d. on the heavily 
taxed article of tobacco, wiil scarcely be felt as a serious griev- 
ance, while, on the other hand, it will facilitate the establish- 
ment of regulations enabling the Government to confer bond- 
ing privileges upon many of our inland towns, where such 
privileges would be a great advantage. The other charges 
having reference to the Customs relate to the operations of re- 
packing, reweighing, regauging, &c., before alluded to, which are 
occasionally required while the goods or wines are in the ware- 
houses, deposited as security for duties. These charges, which 
vary, in the case of wines and spirits, from 2d. to 1s., and from 
4d.to 6d. on dry goods, may be necessary as occupying consider- 
able time and supervision, and as marking every transaction in 
the books of the department ; but as regards the addition to the 
aggregate duty charged, or as bearing upon the total receipts 
from this branch of the public revenue in the annual balance 
sheets, the results will be inappreciable. 





BANKING AND CURRENCY IN INDIA. 


Mr. James Witson, who was commissioned by the Govern- 
ment to investigate the position and superintend the re-arrange- 
ment of the finances of India, appears to have gone to work in good 
earnest, and to have not only introduced currency reform, but 
exhibited a disposition to lay the foundation of a system of 
state banking. Whether his admirers, including the most 
extreme of the Manchester School, will, after his proposed 
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experiment of the re-establishment of protective duties, entertain 
the same profound opinion of his financial ability as they did 
before he came out in his new character remains to be seen ; 
but certain it is that the latest advices from India have not 
exhibited the Indian Chancellor of the Exchequer in a favour- 
able view, either as a consistent or enlightened statesman. 

No doubt, however, can be entertained that the resources of 
the several presidencies are very large, and that, with proper and 
systematic development, the result must be most encouraging. 
But, while this is admitted, it is also patent that to give full effect 
to the commercial operations which shonld follow the disastrous 
period of the mutiny, the introduction of the new system of 
taxation ought not to be of a character to repress the energies 
of the mercantile community. With an ameliorated currency, 
a more extended system of banking, and an economical ad- 
ministration, the resources of the country might speedily be 
restored to a point which would place the inhabitants in a very 
satisfactory position. The advantages which it is supposed will 
arise from the extended circulation of notes, appear to be 
readily recognised; and banking facilities, regulated by wise 
precautions, cannot fail to secure the best interests of the Indian 
residents, native and British: but a gradual process should be 
encouraged ; otherwise the sudden disturbance of relations will 
create embarrassments counteractive in their effect of the antici- 
pated benefit. 

Already endeavours have been made in London to get up a 
movement to form a bank, to meet the necessities, which it is said, 
will be produced by the altered state of things; and action, it is 
rumoured, has been stayed in the arrangment until the plans of 
Mr. Wilson for his currency and tariff alterations have been 
placed in a more prominent position for approval. The import 
duty of 10 per cent. on cotton yarn is not received with satisfac- 
tion by those who agree with the principles enunciated by Mr. 
Gladstone ; while it is very questionable if the income tax will 
be popular in India, even on the basis which is proposed shall 
adjust it. 

It is fully expected that a fierce opposition will be raised to the 
measures when they are submitted to Parliament; and that it 
will be difficult for the supporters of the Ministry to reconcile 
the glaring inconsistencies which this financial exposé of the 
position of India and its suggested remedy discloses. Looking 
in the most favourable light at the result of the late mutiny, the 
increase of the Indian debt has been enormous, the deficit of the 
last three years being £30,547,488, while the prospective deficit 
of next year is £6,500,000. On the 30th of April, 1857, just 























Banking and Currency in India. 203 


before the insurrection broke out, the capital of the public debt 
in India was £55,546,652, and in England it was £3,894,400 ; 
the interest payable on the whole being £2,525,375. On the 30th 
of April this year the debt in India has been increased to a sum of 
£71,202,807, and in London to a sum of £26,649,000, making 
together £97,851,807; and the annual charge on both is now 
£4,461,029. Of course vigorous steps must be pursued to meet 
such a state of things as this: but it is not so generally conceded 
that the measures propounded by Mr. Wilson will effect the 
requisite reformation and bring things to their former compara- 
tively prosperous condition. After the arrival of the next mail or 
two, some further views may be elicited, and at present it is not 
necessary to go into further detail, except as regards the pro- 
posed issue of notes and the existing state of banking in India. 


A public writer, referring to Mr. Wilson’s minute, says :-— 


The minute of Mr. Wilson on the subject of a paper currency after 
recapitulating certain leading axioms regarding a convertible currency 
intended to be a legal tender, recommends that the function of 
issuing such notes should, in India, be assumed by the Government, 
especially as they already have agencies in all localities to collect the 
land and general revenues. The managing board should, however, be 
specially appointed, and should be removable only by the India 
Secretary in England ; their duties being strictly limited to the exchange 
of notes for coin or for other notes, as may be demanded, and the main- 
tenance of the prescribed securities. They would constitute a board of 
currency commissioners, and should be established in an office at the 
Mint. The branch issues are to be in specified provincial circles, under 
deputy commissioners; and the notes of each circle are to be payable 
in coin at their places of issue, the whole being a legal tender in every 
part of the country, and receivable for all Government dues, Probably, 
also, the notes of each circle will be made payable at the capital of the 
Presidency in which they are issued, which would greatly add to their 
convenience. Silver coin and foreign bullion are to be purchased at a 
fixed price. The provision for the convertibility of the notes is to con- 
sist of such an amount of coin as may be deemed expedient, with the con- 
dition that it shall never be less than one-third of the issues, the re- 
mainder being represented by Government securities. In order that 
there may be only one description of notes in circulation, arrangements 
would be made to substitute those of the Government for those at present 
outstanding of the Bank of Bengal. The Government Treasury will 
transfer a large proportion of its stock of gold to the currency commis- 
sioners in exchange for notes, and all public payments will thenceforth 
be made in notes. Monthly Gazette returns are to be published. With 
respect to the various denominations of notes, looking at the small 
character of most of the individual monetary transactions of India, they 
are proposed to be for amounts equal to 10s., £1, £2, £5, £10, and 
£50. Perfect security against forgery will, it is considered, be found 
by adopting notes manufactured in the same manner as those of the 
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Bank of England, at which establishment the first issues, as well as the 
machinery for future issues, will be prepared. The ultimate extent 
to which a paper circulation might be carried in India is estimated to 
be of extraordinary magnitude. In the last twenty-three years 
£105,000,000 sterling has been coined in that country, and added to 
the previous stock either in the shape of ornaments or currency. With 
the view to economy, the notes in India, instead of being cancelled on 
presentation, as at the Bank of England, will be retained for re-issue. 
Finally, it is proposed, in order that the introduction of the system may 
be gradual, that it should first be applied in the district of Calcutta, and 
next at Bombay and Madras, its extension into the interior of each 
Presidency being effected according to circumstances and general con- 
venience. A minute of Mr. Wilson has also been forwarded by the 
Governor-General on the proposal to introduce a gold currency into 
India. Mr. Wilson admits that if we were now instituting a system 
of metallic currency in India, a gold standard would be preferable, but 
that all the contracts in that country having been made in silver an 
arbitrary change could not be effected without a violation of right. 


The Zimes alluding to the question remarks :— 


The proposals in Mr. Wilson’s minute for the introduction of a paper 
currency into India are likely to give rise to much discussion. The tone 
of the document, the résumé it gives of certain admitted facts and prin- 
ciples, and in a majority of cases the practical deductions arrived at, 
will command general assent. ‘There are two main points, however, 
which will be liable to question. The first relates to the propriety of the 
issue being made by the Government instead of by an independent 
establishment, and the second to the proposed basis of coin and Govern- 
ment securities. With regard to the former, it must be admitted that 
if the State declares notes to be a legal tender, it is bound to see that 
such notes are always maintained at their nominal value, and that, as 
this function and the mechanical arrangements for the construction of 
the notes, and for providing facilities for exchanging them, constitute the 
entire affair, there can be no inherent objection to the whole being per- 
formed by a Government department—a view which is strengthened by 
the nation being entitled to all the profits that may arise. Everyone is 
aware that the issue department of the Bank of England might be 
handed over to a Board of Currency Commissioners, nominated by the 
Government, without the least disturbance of the existing system, which 
is perfectly automatical, and that the considerations which cause the 
present mode to appear preferable are of a subordinate character, and 
such as might, under different circumstances, be waived without any 
violation of abstract doctrines. Supposing the note system proposed for 
India to be precisely analogous to that of England, the question whether 
it should be undertaken by Government or placed in separate hands 
would, therefore, be one that might be settled solely on grounds of 
expediency. As a general rule, the Government had better avoid every 
business that can with equal economy and safety be intrusted to private 
enterprise. If the note issue of this country had rested with a 
Government Board, there would have been little probability of its being 
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brought to the perfection now attained. The bank make a large 
allowance to the Government for the privilege of issue; but there is a 
balance of profit for themselves, and this profit is increased by every 
saving they can effect by resorting to each scientific improvement, and 
by enforcing a system of vigilant economy. A Board of Commissioners 
intrusted with the duty would, if they possessed the usual characteristics 
of bodies with fixed salaries who have no personal pecuniary interest in 
effecting changes, seek only to put off every troublesome suggestion, and 
to evade the responsibility of new experiments. Again, if it be possible 
to prevent the management of the public currency from being mixed up 
with political manceuvres, it is highly essential to do so; and this end has 
been remarkably achieved through the position of the Bank of England. 
On the other hand, it may be urged that, in the instance of India, the 
fact that the numerous Government stations in the interior present 
means, which a private establishment would have great difficulty in 
creating, for effecting all the requisite operations, should, in conjunction 
with the probability that the native population would refuse to place 
confidence in any other than ‘‘ Government” paper, be held to counter- 
balance these points: The case is one for persons of Indian experience 
to discuss, although it seems unlikely that, in a land where the acquisitive 
sense is universally keen, a circulation such as that of the Bank of 
England would be long in finding proper appreciation. But the second 
subject—namely, the proposed basis on which the Indian currency is 
to be secured—remains to be noticed. The present remarks on the 
question whether Government should assume the management of note 
issues have been on the assumption of the issues being governed by 
the currency law recognized in this country, and therefore fixed on a 
seale which cannot be infringed, and which requires no exercise of dis- 
cretion. Mr. Wilson, however, does not recommend that system, but 
one which approaches nearly to that practised by the Bank for some 
years preceding the introduction of the measure of Sir Robert Peel. 
He proposed that there should be a minimum reserve of one-third 
bullion, and that the remaining two-thirds should, at the discretion of 
the commissioners, be invested in Government securities, and considers 
that this plan would operate precisely in the same manner as if the 
circulation were entirely metallic. Here, however, his view is at 
variance with that of all the advocates and supporters of the Act of 
1844, including nearly every member of the present Government, and 
especially Sir Charles Wood, from whose arguments Sir Robert Peel 
derived powerful assistance. If a bank is empowered to make paper 
issues without any limit beyond the condition that for every £30 put 
forth in notes it shall hold £10 in specie, it may, provided its credit is 
high, produce a state of inflation which will be checked only when the 
‘inevitable turn in the foreign exchanges shall cause a general collapse. 
The placing a power of this kind in the hands of Government com- 
missioners at Calcutta, who may be liable to pressure from all the 
sanguine traders in our Indian community, is an experiment that will 
excite anxiety and require much caution. Perhaps in future years, if 
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the commerce of the East continues to grow at its present rate, and a 
paper circulation shall have found general favour, the risk will be 
enormous, especially as, according to the view of intelligent Indian 
merchants, any forcing of Government securities to sale in times of 
pressure would be attended in that country with results such as people 
who, when they speak of Government securities think only of our ever- 
marketable Consols, are little able to conjecture. At the same time it 
must be borne in mind that, owing to the previous absence of a paper 
circulation, Mr. Wilson had no materials for exactly inaugurating a 
system like the English one, by which a specific amount is fixed as the 
issue on securities, and all beyond is required to fluctuate with the influx 
or efflux of specie. Hence his measures may prove well adapted to 
prepare the country for the ultimate introduction of a more perfect 
principle, and there will, doubtless, be every disposition to promote 
their success. 

The point of the existing banking system of India is fur- 
nished in a Parliamentary returu recently published. The 
rules for the respective banks of Bengal, Bombay, and Madras, 
were framed exactly 21 years ago, when the trade of India with 
this country was about £4,000,000 or £5,000,000, and they 
remain in force to this day, when our interchanges have 
swollen to an aggregate of nearly £50,000,000. The original 
charter of the Bank of Bengal, granted in 1823, was superseded 
by a new one on the 18th of March, 1839, which served subse- 
quently as the model for the charters of the banks in the other 
presidencies. By this the capital of the Bank of Bengal was 
fixed at £1,125,000 in shares of £400 each, or quarter shares of 
£100 each, and the extraordinary restriction was imposed that 
no one should be allowed to hold a larger amount than £16,000. 
The Government, however, are to hold £165,000. The number 
of directors is to be nine, of whom three are appointed by the 
Governor-General. Of the six ordinary directors two are to go 
out of office every year, and are not on that occasion to be re- 
eligible. On absence from Calcutta for three months they are 
likewise to vacate their seats, The qualification of each director 
is £1,200, and the business of the establishment is defined as 
follows :— 

. The discounting of negotiable securities. 

. The keeping of cash accounts. 

. Buying and selling of bills of exchange payable in India. 

. The lending of money on short loans. 

. The buying and selling of bullion. 

. The receiving of deposits. 

. The issuing and circulating of cash notes and bank post bills. 

. The selling of property or securities deposited in the bank as security 
for loans and not redeemed, or of property or securities recovered by the 
bank in satisfaction of debts and claims. 
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A reserve of cash is at all times to be held equal to one-fourth 
of the liabilities. No money is to be lent for a longer period 
than three months or on securities having more than three 
months to run; and no discounts or advances to any individual 
or firm are to exceed £30,000, unless upon Government securi- 
ties or on deposit of goods not perishable, and of an “ estimated” 
value exceeding the amount of the loan by at least one-fourth. 
The direct advances of the bank to the Government are limited 
to £75,000. The paper issues of the bank may consist of notes 
payable either on demand or at a date not exceeding 30 days’ 
sight, such notes not to be of less amount than £1. The total 
circulation is not to exceed £2,000,000. The profits are to be 
divided half-yearly, and an annual meeting is required to be 
held in August. Branch banks may be established with the 
consent of the Government, and the charter, which was origin- 
ally to run to the Ist of May, 1846, may now be determined at 
any time upon 12 months’ notice. A suspension of cash pay- 
ments would involve its forfeiture. The charter of the Bank of 
Bombay was granted on the 17th of February, 1840, on nearly 
identical terms, with the exception that the capital was fixed at 
£560,000, and the holding of the Government at £30,000. 
The shares are of £100 each, and the circulation allowed is the 
same as for the Bank of Bengal—£2,000,000. The charter of 
the Bank of Madras was dated June 14, 1843, and is also of 
similar character, except that the capital is limited to £300,000, 
that no proprietor is allowed to hold more than £5,000 stock, 
and that the circulation is not to exceed £1,000,000. The only 
modifications ever effected in the above rules were in the years 
1854 and 1855, and consisted in giving power to make advan- 
ces on Indian Guaranteed Railway Shares to the extent of three- 
fourths of their paid-up value, in allowing the secretaries and 
certain other officers to sign documents which had previously 
required the signature of three directors, and in authorizing 
each establishment to “take charge of any Government securi- 
ties or shares,’ to receive the dividends thereon, to effect 
purchases and sales, and to transmit or retain the proceeds, 
according to the instructions of their constituents. 

With respect to the proposal for establishing a new bank in 
India, and for taking action on the subject, the following memo- 
rial has been addressed to the Under Secretary of State for 
India, which it is generally considered will cause the question 
to be inquired into :— 

“‘Smr—From notices which have appeared during the last week in the 
City article of the Times, it is understood ‘that measures are in progress 
for the formation of a Bank of India, on principles indicated in a recent 
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despatch from Mr. Wilson, and that a meeting has already been held with the 
view of considering the desirableness of forming such a bank on principles 
that should meet the convenience of existing establishments, and at the 
same time facilitate public transactions ;’ at which meeting it was resolved 
that a deputation should wait upon Sir Charles Wood to ascertain his views 
in reference to the minute of Mr. Wilson on the subject, with the view, if 
deemed expedient, of giving effect to them. It is further stated that ‘Sir 
Charles Wood deferred receiving the proposed deputation until the question 
is in a more forward state, and that, meanwhile, he would not take m4 
steps in the matter without giving them an opportunity of conferring wit 
him.’ With reference to this important subject, representing, as we do, 
existing banking establishments (under charter or patent from the Crown), 
doing business in and with India, to an aggregate amount of £7,568,391, 
and with paid up capitals of £2,144,000, and proprietary bodies collectively 
numbering 1588, we beg that you will have the kindness to convey to Sir 
Charles Wood our request that he would favour us with a copy, or with the 
substance of the recent dispatch from Mr. Wilson, which is said to form the 
groundwork of the movement in question, and, inasmuch as we are not 
aware of what may have been asked, or may be sought by those engaged in 
that movement, we have also to solicit that we may be allowed by Sir Charles 
Wood an opportunity of expressing our opinion upon the general question, 
before any new arrangements are concluded. We would further express 
our confident hope, in so appealing to Sir Charles Wood, that no exclusive 
or preferential privileges of any kind whatever may be accorded to any 
private interests, but that matters of such vital consequence to the prosperity 
of all India should be dealt with entirely on public grounds and for the 
general advantage. 
“ Agra and United Service Bank (Limited). 
Chartered Mercantile Bank of India, London, and 
China. 
Chartered Bank of India, Australia, and China, 
“London, March 17.” 








THE GRIEVANCE OF THE DISCOUNT HOUSES BY X.* 


THE regulation adopted by the Bank of England to exclude the 
discount houses from the accommodation they had previously 
enjoyed, has caused no small discussion, and in the press the 
question has been reviewed in almost every possible light. The 
arguments pro and con have been summed up with more or less 
ability in two pamphlets, which have lately appeared, the second 
forming the subject of the present notice. Both of these pro- 
ductions are entitled to the singular praise of being fair aud 
temperate in tone, a qualification rarely earned by writings on 
what may be termed day-by-day finance. For some curious 
reason it has happened that authors on the currency, or some 
kindred topic, have adopted a polemical cast of argument, almost 
as out of place as in the discussion of a religious question. Itis a 
strange proof of the inconsistency of human nature that exactly 
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where one would look for calmness and a freedom from passion 
there they flourish in unapproachable vigour. The works of 
A BC, and X, however, are exceptions to the general rule; and 
it is to be hoped that future disquisitions of the same character 
may follow so praiseworthy and unusual a deviation from the 
ordinary custom. 

The grievance of the discount houses can be stated in a very 
few words. Holding a number of first class securities they are 
unable to obtain the same assistance from the Bank of England 
that their customers can at once command. As a matter of 
business, they contend that if A can get from the Bank what B 
cannot, although offering precisely the same commodity, a degree 
of unfairness is shown which is contrary to all the principles 
upon which the business of the Bank is conducted. The colla- 
teral arguments as to the inconvenience the mercantile com- 
munity suffer from an unexpected stringency in the money 
market are entirely beside the question. No one in these days 
believes it to be in the power of the Bank to prevent a panic or 
a crisis—things usually confounded, but very dissimilar; all 
that can be done is to alleviate it as much as possible. This the 
Bank do by affording to every individual merchant with good 
credit as much assistance as he may require, of course within 
the bounds of prudence. Even if it should happen that any 
individual discount-house were menaced by a run from un- 
founded rumours as to its stability or any other cause, there is 
no doubt the Bank would lend every iegitimate aid. But the 
discount establishments, according to their opponents, are not 
satisfied with this. What they require, it is alleged, is that the 
resources of the Bank should be open to them at all times and 
at all seasons, and that looking upon the reserve of notes as 
their own legitimate reserve, they feel wonderfully annoyed 
when the course of the Bank compels them to rely upon them- 
selves. The result of this impunity from the consequences of 
severe pressure, the author of the pamphlet under consideration 
especially treats upon. 

Before proceeding with this part of the subject, it may be as 
well to examine that portion of the argument: of the discount 
houses, which especially deals with the present regulation of the 
Bank, in a business point of view. They say, why should a 
security offered hy one man be not equally as acceptable when 
tendered by a discount broker? The answer to this is in our judg- 
ment very simple. The Bank discount with a view, as every body 
else does, of making a profit. Say a period of pressure is clearly 
coming, or that money worth now 5 per cent., is pretty certain 
next week to be worth 6; it is obviously the policy of a capi- 














210 Grievance of the Discount Houses. 


talist to keep his funds well in hand, in order to employ them at 
the more advantageous rate. Hence, a joint-stock bank will do 
as little business as possible now, from the certainty that by 
delay a larger profit may be secured. Regular customers, of 
course, cannot, and never are, as an almost invariable rule, refused. 
Beyond that point however, no establishment is expected to go. 
The discount houses, on the other hand, claim very nigh as a 
right that they are entitled to hand over a mass of bills to the 
Bank of England at 5 per cent., for money which they will 
employ at 6 per cent. As a matter of business, the Bank natu- 
rally consider such an indulgence impolitic. Viewing the 
interests of their proprictors, it is to be regretted that the court 
of directors should not have earlier adopted a style for which 
they are now abundantly blamed. 

X shows with considerable force that if the discount houses 
are, so to say, placed in leading strings, they have only themselves 
to blame. Drawing a distinction between money dealers and 
money brokers—a distinction which, in modern times, has been 
almost entirely lost sight of—he shows that the present practise 
is a hybrid of the two, which brings the evils of both systems 
with the advantages of neither. In point of fact, however, there 
are no money brokers now-a-days. All monetary establishments 
are dealers in money, and the appellation of brokers is a mere 
misnomer. X says in answer to A B C:— 

It should be remarked at once, that the author of the pamphlet entirely 
overlooks the distinction which should be made between money brokers and 
money dealers, a distinction of vital importance in the consideration of the 
questions at issue, and the neglect of which occasions the greatest errors 
both in practice and theory. Ifthe money brokers had confined themselves 
to the business which is denoted by that appellation, the controversy which 
has called forth the pamphlet of A B C could never have arisen. A broker 
acting between two principals has no engagements of his own. The dis- 
count houses have a grievance against the bank, not as brokers, but as 
dealers. In fact, some of the largest establishments professedly style 
themselves dealers. It is sufficient to call attention to this, to cut away 
the ground under the argument which has been rested on the peculiar 
nature of the business and the requirements of the money brokers ; but this 
question will be more amply treated further on, as it is closely interwoven 
with the subject which it is here proposed more especially to discuss. 

The author then proceeds to examine the grounds upon which 
the whole blame for the recent disturbances in the money market, 
is attributable to the bank regulation alone. Allowing, for the 
sake of argument, that it forms the proximate cause of them, he 
urges that the evil is, in reality, due to the mode of business 
carried on by the discount houses. He contends that the trading 
of these establishments is conducted in a manner that, unless 
they have other means to fall back upon than their own, a 
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revulsion must periodically ensue. His statements on this point 
certainly merit the praise of being clear and business-like :— 


A candid review of the operations conducted by the great discount esta- 
blishments, even according to their own representations, points to the 
conclusion that their custom of admitting loans on call, or at the shortest 
notice, is the main cause of all the alarms. It seems possible to prove that 
an extensive system of taking money on call, and investing the amounts in 
securities which, when a pressure comes, are not available, or of which it 
is impossible to be certain that they will be available (except on the un- 
tenable theory that the supply of bank notes is unlimited), is fraught with 
danger, both to these establishments themselves and to the community at 
large ; that both according to theory and experience it cannot fail to lead 
to constant apprehension, sudden contraction of facilities, shocks to credit, 
and disarrangement of the circulation. 


A little further on, the pamphlet proceeds to examine what is 
regarded as “ the most important flaw of the system.” That is 
that the great monetary establishments instead of remaining 
brokers, mere agents between the lender and borrower, have 
constituted themselves dealers or principals in transactions in 
which their own individual credit is pledged. Thus the lodger 
of money at call at present looks solely to the discount house for 
his security, whereas in former times the borrower in the last 
instance was considered the responsible party. X boldly attacks 
the results of the new system as follow :— 


The discount establishments are not brokers, but dealers: the money 
that flows to them in one shape issues from them in another: they take 
money on call, and with it they discount bills of exchange: they take a 
liability on themselves which they do not re-impose upon those to whom 
they pass on the sums which they have received. To judge by the results, 
and by their own statement of their grievances, they enter upon engage- 
ments which they are aware they may not be able to meet, unless they may 
assume as certain, what experience has taught them they should regard as 
contingent, namely, that they will be able to re-discount the bills which 
they hold. The question of the part which their own capital would play, 
is not to the point. They may hold it as a reserve in securities which are 
at once saleable in the market, and available to supply the place of sums 
which they have parted with in discounts. But they themselves are barred 
from introducing their own capital into the argument, because their very 
grievance is that the Bank of England will not re-discount for them. They 
themselves assume that it is necessary for them to re-discount, and allege 
that the greatest evils result from the difficulties thrown in their way. The 
case is now put to them on that very admission, and it is argued that the 
fault lay in their entering into engagements—and such peremptory engage- 
ments, too, as the repayment of money held on call—without, so to speak, 
making a back contract, without securing for themselves the power of re- 
covering the money with which they part for some months. If they acted 
simply as brokers—if, when requested to place money on call, they simply 
brought the parties together, and made the actual receiver of the money 
responsible for its repayment when called for, there would be infinitely less 
risk of those sudden jerks in the money market which have excited so much 
attention, The brokers themselves, in such a case, when the pressure 
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came, being personally free from all liability, would be able to continue 
their legitimate business of discovering surplus capital, and supplying it, 
with all the obligations involved, to those who require it, ‘steal of being 
utterly paralysed, and prohibited, by their own imminent anxieties, from 
performing any service as mediators, though such services would, at such 
& moment, be more than ever necessary. 


The next part of the pamphlet is more open to question, From 
the small number of the great discount houses it is apparently 
contended that a check to the trade is more serious than if the 
engagements of a few establishments were spread over a wider 
area. But this can only be true if the system itself is faulty, and 
if it is it can make no difference whether an unsound business is 
carried on by a dozen or so small houses instead of by one large 
one. Supposing, for instance, what is indeed the exact opposite 
to the fact, that the transactions of the London banks were con- 
ducted on an inherently vicious principle, no one would allow 
that the evil is at all referable to the fact that a few of the larger 
institutions do more business than all the others put together. 
It is true that the disasters of one great house excite more remark 
than those of many small ones, but it by no means follows that 
the ultimate damage to the community is, therefore, more im- 
portant. With this reservation the dangers of the present system 
are, in appearance, very fairly stated :— 


It is far otherwise when the business of taking money on call is made a 
special branch of monster establishments, especially when combined with 
enormous operations in discounting securities, which, as compared with 
such loans, may be called long. The dangers and inconveniences of such 
a system need only to be pointed out to be immediately acknowledged and 
felt. Any pressure which arises then falls at once on a limited class, and, 
unfortunately, the very one which has made itself necessary to trade in 
many quarters; thus the result is doubled at once. The discount esta- 
blishments are applied to for all the amounts which they have taken on 
call, and all their resources being strained to the utmost to meet these 
positive engagements, they are compelled, in their turn, to refuse facilities 
to many who rely on them for their usual requirements. The machine of 
which they have been the main spring is out of order in a moment; they 
are compelled to stop with a violent rebound. The sudden contraction of 
facilities, enhanced by the fears or the resentments of those to whom they 
have been denied, leads inevitably to panic, and the discount establish- 
ments—concentrating in their own persons engagements more extended, 
immediate, and peremptory than any other class, and from their very posi- 
tion as dealers and principals, and from their very pretensions as capitalists 
and lenders, shut out from those resources which the private and joint- 
stock banks are bound to reserve in such times, not for rival lenders, but 
for the clients, who are always borrowers—may find themselves reduced 
to the poor expedient of exaggerating the panic in order to hasten the 
remedy. And surely this is the natural, the almost necessary end to which 
the system, such as it has been described, must lead. The existence of 
— sums standing on call, or at very short notice, in any quarter, and 
under any circumstances, is clearly seen to lead inevitably to sudden jerks 
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in the money market, owing to that suddenness and abruptness which the 
very nature of such loans implies. An abrupt transfer of capital from one 
set of hands to another involves rapid operations to replace what has been 
taken away, and rapidity too often, of its very essence, involves sudden and 
irregular movements. Though the trade of any country be in a state of 
unparalleled soundness, and quite independently of such soundness, occa- 
sional violent expansions and contractions will take place where any 
considerable portion of the capital employed is held on call. And it has 
been shown to be a no less natural and inevitable consequence, that where 
the class of engagements which produce the evil are monopolized by the 
identical establishments upon which a great portion of the discounting 
public is accustomed to rely, the evil is aggravated, the danger accclerated, 
and redress rendered more precarious and remote. 


In conclusion, X, while advocating on abstract grounds, the 
advisability of the rule adopted by the Bank, wishes carefully to 
refrain from appearing as a champion on either side. ‘“ His ob- 
ject,” he states shortly, “is to expose the danger of taking un- 
limited amounts of money at call,” and he goes on to say that, 
“from this point of view, the exclusion of the discount houses 
from any command over the resources of the Bank is to be 
warmly applauded.” It must be confessed, however, that there 
is a direct leaning in favour of the Bank. This is to some degree 
shown by the final paragraph of the pamphlet. Although the 
statements of the writer, with respect to the late pressure, are 
considered worthy of extraction, it is only right to add that we 
cannot grant our full concurrence to the general view thus 
presented. 


As little as these arguments are intended to defend or even to examine 
the resolution of the bank, so little is it their object to attack any particular 
discount establishment : in fact, they rest on an hypothesis, which, it shall 
be conceded, every one of these establishments may reject. The hypothesis 
in question is, that they acknowledge that the assistance of the bank is 
almost indispensable to them—that those flying rumours of mighty firms 
being obliged to sue for re-discounts in formdé pauperis, are founded on 
fact, that the necessity for unlimited re-discounts is a sine qud non of their 
system of business. Those to whom these suppositions do not apply, who, 
either by limiting their engagements or by increasing their resources im- 
mediately available, are perfectly independent of the bank, will not feel 
themselves touched by any remarks here made. But neither will such as 
these assail the action of the bank; the cry has proceeded from those who, 
by their very cry, confess that they depend, or wish to depend, on the bank ; 
in fact, confess that they have most unjustifiably reckoned upon a support 
which they were distinctly warned, two years ago, would not be extended 
to them. The question, in fact, may be reduced to this : either the majority 
of the discount estallishments have felt the urgent necessity of assistance 
from the bank, and the straits to which they were reduced, when this assis- 
tance was denied them, did lead to results which they themselves deplore : 
or—there has been much ado about nothing: the discount houses have not 
been reduced to straits; they have cried “ wolf! wolf!” for purposes of 
their own, in order to enlist the public as an ally in their endeavours to 
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compel the reversal of the bank’s obnoxious regulation. In the latter case 
the outcry should not exercise any influence whatever, being based upon 
misrepresentations. In the former, the distress of the discount houses 
should, indeed, have considerable weight, but as exhibiting the necessity of 
prevention, not of relief—of a change of system, not of temporary pallia- 
tives. ‘Casual relief” is the worst mode of dealing with mendicants, and 
momentary palliatives render sufferers less earnest in seeking a radical but 
painful cure. So far as the exclusion of the money dealers from the re- 
sources of the bank compels them to effect a change in their system, 
especially as regards their dangerous practice of receiving unlimited 
amounts on call, or at the shortest notice—so far the regulation merits 
public co-operation and support, and so far the “ Grievance of the Discount 
Houses”’ is the benefit of the mercantile community at large. 








THE BANKERS’ SATURDAY HALF-HOLIDAY. 


Arter a lengthened agitation the movement for the early 
closing of the banks has proved successful. Although the full 
concession required has not been allowed, the recommendation 
from the Committee of Private Bankers after consultation with 
the representatives of the joint-stock banks, that business, on 
and after the 19th of May, shall terminate at three o’clock, will 
show that the principle advocated is recognized, leaving room to 
hope that at no very distant date the earlier hour of two p.m. will 
be adopted. 

It was scarcely to be expected that the bankers as a body 
would at once fall in with the suggestion for curtailing the hours 
of business to the extent proposed, because the experiment of 
working had to be tried before the practical effect of the altera- 
tion could be tested. The circumstance of renewed opposition 
(although not from a very important quarter) at the same time 
induced the exercise of caution lest the proposed change should 
altogether be defeated. The report of a meeting, furnished 
elsewhere, of the senior clerks of banking establishments, how- 
ever, affords good proof that the arrangements for the closing of 
business at the earlier hour of two o’clock could be accomplished ; 
and therefore, when the three o’clock regulation is carried out, 
as it will be with ease, the committee, on proper representations, 
will, after a short lapse of time, see the propriety of again 
shortening the hours of attendance on Saturday. 

Not only in London but in the provinces the arrangement 
should be carried out, the universal adoption of the regulation 
being recommended; and since some of the banks in the 
country have already encouraged the alteration, others will be 
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now prepared to follow the example. The banking community 
in thus meeting toa certain extent the wishes of their employees, 
will, we are persuaded, not have reason to regret the concession, 
which, for purposes of health and recreation should be allowed, 
considering the toil and protracted labour passed through in the 
earlier part of the week. 








PORTUGUESE FINANCIAL FINESSE. 


Warnincs have been repeatedly given of the danger of any finan- 
cial transactions with the Government of Portugal, and a new 
confirmation on the point has been just received. The public are 
aware that Sir Morton Peto has within the last few years, on the in- 
vitation of the Government, been endeavouring to introduce an ex- 
tended railway system into that country. After a large expenditure 
of time, labour, and money, he found, as other contractors had dis- 
covered previously, that it was impossible to get fair treatment, and, 
finally, that advantage was taken of the difficulties created by the 
Italian war to forfeit his contract, and give it on lexs onerous terms to 
the well-known Spanish operator, M. de Salamanca. All this, how- 
ever, was simply shabby. They had a technical right to annul the 
contract, and Sir Morton should have known the Government that he 
was dealing with. But there are subsequent features of actual dis- 
honour. Sir Morton has rather a large claim for expenses of surveys 
and plans, which apparently could not be contested. To recover this 
he availed himself, about a month back, of the services of the Hon. 
William Napier, who visited Lisbon to negotiate with Signor de Serpa 
Pimentel, the Minister of Public Works. That Minister verbally 
agreed to a certain basis of adjustment, which was acceded to. On 
being pressed, however, to ratify his intimations, he refused to do so on 
the ground that it would embarrass the discussion in the Cortes of M. 
de Salamanea’s contract. It was pointed out that the settlement of an 
acknowledged claim could not be properly postponed by the Govern- 
ment in order to suit their own political purposes in the Cortes; but no 
effect was produced, and it became evident that evasion alone was in- 
tended. Under these circumstances Mr. Napier withdrew, stating that 
the only course open to Sir Morton Peto would be to place his claim in 
the hands of the English Government. At the same time he urged 
upon the Portuguese Minister the impolicy of the course pursued by 
presenting the following statement in illustration of the deplorable con- 
dition of the finances of the kingdom, and the hopelessness of extrication 
in the absence of all confidence on the part of foreign capitalists. This 
statement is believed to have been very carefully prepared, and, as for 
some years past Portuguese Bonds have been manufactured and sent 
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over to the London market to add to and depreciate the existing supply, 
it should be carefully studied by all persons who may be likely to ven- 
ture on such an investment, or, indeed, upon any pecuniary business 
with the Government of that country : 


“The National Debt of all kinds, at home and abroad, amounts in round 
numbers to £33,000,000 sterling. 

“The Government exigencies for the proposed railway subvention, for 
the construction of ordinary roads, and in connection with the contemplated 
arrangements as to the tobacco contract, and to provide for the usual 
annual deficit, may be set down at not less than £4,500,000, which will 
certainly not be placed, assuming all possible care in the operation, at a 
higher figure than 33, thereby raising the National Debt in round numbers 
to £46,500,000, and grievously depreciating the national credit ; but in the 
face of repudiation by the Government of just and admitted claims, will 
foreign capitalists give their co-operation, and advance their capital upon 
any terms to the Government, or in aid of M. de Salamanca, for his railway 
concession P 

“ And let the results of the present financial arrangements of the Govern- 
ment be considered; presuming the £4,500,000 to have been raised at the 
price named, the interest of the National Debt will then amount per annum 
to £1,395,000. Now, the revenue for the year 1&58-59 was £2,548,560, 
which would leave towards the current expenditure of the country the sum 
of £1,153,560, The actual expenditure of the year 1858-59 was £3,973,134. 
Assuming that interest was paid on £33,000,000 of debt, there remains 
£2,983,134; thus leaving a deficit of £1,829,570, or almost one-half of 
the revenue. 

‘Can the interest on the National Debt be paid under such circum- 
stances? Is not this a state of national bankruptcy? And whence ie 
relief to arise ? Can it be hoped for from a careful collection of the revenue 
due, and from a cautious expenditure, or from a wise policy in the pro- 
— of national industry and enterprise, or from the proceeds of a liberal 
tariff P 

“It is to be feared that the notorious smuggling on the Spanish frontier 
—the frauds upon the revenue in the sea-port Custom-house—the utter 
absence of any attempt to promote industrial or landed enterprise—the 
enormous arrear of taxation left deliberately uninforced—the unreasonable 
expenditure upon the army of about £1,000,000 per annum, and the un- 
happy and almost prohibitive duties upon the importation of cotton, woollens, 
and hardware, the three chief sources of revenue from indirect taxation, 
leave absolutely no hope whatever of saving this magnificent country, 
blessed by nature with a fertile soil, a genial climate, and with immense 
advantages of sea-board—inhabited by a free, a thrifty, and industrious 
nation, and reigned over by an earnest and devoted Sovereign, from immi- 
nent ruin, if the present policy is to be suffered to continue.” 
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THE EARLY CLOSING OF BANKING BUSINESS ON SATURDAYS. 


A MEETING of the senior clerks of the various banking establishments of the 
City of London was held at the Clearing House, on Tuesday, February 28th, 
at six p.m., to consider the proposed closing on Saturdays. Mr. Kirby (of 
‘the house of Jones Loyd and Co.) in the chair. 

The Chairman said, he was happy to see so numerous a body of the 
banking interest of the City assembled together, and though he was not 
much of an orator, for he was poor in speech, he would endeavour to make 
up for his deficiency, by assuring them of the deep interest he felt in seeing 
the object for which they had assembled carried into effect—namely, to 
close the hour of banking business at two o’clock on Saturdays. He felt 
great satisfaction in saying that Mr. Loyd was warmly in favour of the 
measure. (Cheers). He understood that all the houses had been canvassed; 
and though a few still opposed it, they would no doubt readily give way, 
and be thankful for the change, when once the bankers decided that business 
should close at the hour mentioned. He was sorry to hear that a report 
was abroad, stating the intention of the committee of bankers to close at 
three o’clock instead of two o’clock. This would be so trifling a boon, for 
which the clerks would have to make a sacrifice, that he considered it not 
worth acceptance, and would not in any way forward the general move- 
ment. He could easily make the required arrangements in his own esta- 
blishment, and would now be glad to hear the opinions of those gentlemen 
present, and particularly those who had any objections to raise. (Cheers). 

Mr. Geo. Coulson having been requested to act as secretary, 

‘ Mr. Kentish (of Messrs. Glyn and Co.’s), then said that, after the manner 
in which the chairman’s sentiments had been received, there could be but 
very little doubt about the general sentiments, and, he feared, determination 


of the majority of the meeting. He thought, however, that the meeting 

was not in possession of the real object for which they had been summoned. 

It was not whether they could not end the clearing at two o’clock, but 

whether the chief clerks in the various houses could make arrangements 

for closing the business at three o’clock un Saturdays. (‘‘Oh! oh!’’) He 

felt assured that many difficulties would present themselves by so great a 
e 


change. He considered gradual progress the safest, and apprehended that, 
if the meeting rejected the hour proposed, all the efforts they had made in 
the matter might be wasted. It was gratifying to see Mr. Kirby in the chair; 
feeling assured that the meeting could not be under better guardianship, 
and it was quite certain that the chairman’s position would give weight to 
their proceedings. Before entering into any further discussion, he con- 
sidered they had a duty to perform, which he had embodied in the shape of 
a resolution, and which, by permission of the chairman, he would submit. 

The Secretary then read the resolution, which was as follows:—“ That the 
cordial thanks of this meeting be conveyed to the gentlemen forming the 
committee meeting on Monday, the 20th instant, for having entertained the 
question of curtailing the hours of banking business on Saturdays.” 

The proposition was seconded by Mr. Penny (of Messrs. Williams and 
Co.’s), and carried unanimously. 

Mr. Legg (of the London Joint-Stock Bank), then said that no one felt 
greater pleasure, or could join more heartily than he did, in the resolution 
which had just passed so unanimously ; but he felt very much surprised at 
the observations that had fallen from the last speaker, when he talked 
about the difficulties that would present themselves. Why not bring these 
difficulties forward, that the meeting might examine them, discuss them, 
and see whether they were real or imaginary? He had the pleasure of repre- 
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senting as large an establishment as any one present, and he was happy to 
to say that the experiment had already been tried; their returns had 
all been got out by one o’clock—the clerks had put their shoulders to the 
wheel, and, by making the required arrangements, all difficulties had been 
surmounted. To undergo the trouble for the sake of closing at three 
o’clock, would be no benefit at all to the clerks. The dinner hour would have 
to be given up, or the greater portion of it, and things would not be ina 
better position than they were at present. The Mincing-lane broker would 
naturally say, “Oh, the bankers have only closed an hour earlier ; there will 
be no necessity for our changing our system; we will grind our clerks the 
harder.” But change the system to two o’clock, and then the brokers will be 
compelled to join the general movement; indeed, many of them had told 
him that ‘they would be very glad when the bankers did close.” The 
whole of the houses had been canvassed, and all the intelligent portion of 
them admitted that they could easily adopt arrangements to meet the pro- 
posed change. With regard to the regulations for altering the clearing hours, 
there was no difficulty in the matter; at present the Clearing House opened 
at 10.30, and closed at 12; opened again at 2.30, and closed at 4. The 
country clearing commenced at 12, and closed at 1 o’clock. The clearing 
clerks would, under the new proposal, open the Clearing House at 9.30, 
and close at 11.30. The country clearing would open at 11.30, and close 
at 12.30. The general clearing would then open at 12.30, and close at 2 
o’clock, making the time exactly the same as at present, and the unpaid 
bills could all be returned by one o’clock. Consequently, no difficulty what- 
ever stood in the way of the desired concession, but incalculable benefits 
would flow from it. The great body of clerks, who now had to devote so 
much continuous labour in the performance of their duties, would have an 
opportunity, like other people, of enjoying the fresh air or improving their 
moral and social condition. Any other step than closing at two o’clock 
would only be a change without any benefit. (Cheers.) 

Mr. Pullinger (of the Union Bank of London) remarked that he quite 
agreed with the sentiments of the last speaker. He had been called upon in 
his official capacity frequently to make arrangements for extending the 
business of an establishment that he had seen grow from five clerks, to one 
hundred and five, and could without difficulty make the arrangements ne- 
cessary for closing at two o'clock; any other hour would not be worth the 
trouble and excitement of a future agitation. (Hear, hear.) 

Mr. Reynolds (of Messrs. Glyn & Co.’s) acknowledged that he felt how 
unpleasant it was at all times to speak on the unpopular side of the ques- 
tion, but he feared the meeting did not exactly comprehend the real object 
for which they had been called together. It was not, could they arrange 
for closing the business at two o’clock (that would be an after consideration); 
it was to see whether they could without inconvenience close at three o’clock; 
and he thought it would be better to accept that hour first, and hope to 
obtain the two o’clock movement hereafter. He could assure the meeting 
that there were difficulties in the way of more consequence than a know- 
ledge of the fact that they could close at the hour desired (“Oh! oh.”) He 
was as desirous as any gentleman present to bring the matter to a satisfac- 
tory issue without appearing to dictate, which would not in any way 
further the object they all wished to promote, viz., the benefit and com- 
fort of the clerks (Hear, hear.) 

Mr. Penny (of Messrs. Williams & Co.’s) then said that he entertained 
the highest opinion of the gentlemanly bearing and business habits of 
Mr. Kentish, and the talents of Mr. Reynolds, and he was surprised to hear 
them talk about difficulties. For his own part, in the course of his long life, 
he had contended with many difficulties, and he never yet knew any project, 
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either political, social, or moral, that had been brought forward for the 
benefit of the country, or for rectifying errors that had crept into our social 
or commercial system from time to time, but a number of timid and unob- 
serving persons had started all sorts of difficulties, many of them based on 
fear, and totally devoid of reason. He had the pleasure of being the first 
projector for closing the hours of banking business at four o’clock. He 
well remembered the various doubts and impediments that were thrown in 
the way of that movement. He left the carrying out of the measure to 
younger men. He thought they must all admit that the four o’clock move- 
ment had proved a great blessing. Having accomplished this, they must 
argue away all difficulties, until they established the custom of closing 
banking houses at two o’clock on Saturdays. If they closed at three o’clock 
the clerks must give up their dinner-hour, and he did not think that de- 
sirable. He had never indulged in much feasting, but he had a great 
objection to fasting. Clerks working as they did, must have some refresh- 
ment. Away then, with all talk about difficulties. The speaker here directed 
attention to the firm stature of Mr. Reynolds (a laugh), and said his 
talented friend was capable, and would, he was convinced, bring this mat- 
ter toa successful issue, and thereby not only promote the health and 
comfort of the clerks in their several establishments, but confer a great 
blessing on every other branch of trade. (Cheers.) 

Mr. Outram (of the London and County Bank) observed that many 
gentlemen appeared to fear that the great amount of work could not 
possibly be got through in the time. It was very true that a bushel of 
work could not be thrust into a peck measure, and at first there would, no 
doubt, be some confusion, and perhaps difficulty ; indeed, no house would 
feel it more than his own, in consequence of the great number of their 
branches, but this was all a matter of arrangement. When the hour was 
pronounced to be two o’clock, the machinery would soon be set in motion, 
and adapted to work with the same ease as it did at present. He should 
do everything in his power to accomplish so essential a benefit. (Cheers). 

Mr. Smith (of Messrs. Masterman & Co’s.) saidhe had devoted so much 
time in canvassing the various houses with Mr. Lillwall, that to undergo 
so much labour, and not accomplish the object of their works, would be 
rather disheartening. To obtain the signatures of 1,700 of the most 
eminent firms in London, and backed as those names had been since by the 
great houses of Messrs. Rothschilds—Crawford, Colvin, and Co.—C. and J. 
Hambro and Son—Morrison, Dillon and Co.—and a number of others of 
similar status—he felt convinced that the Committee of Bankers would 
accede to their wishes, and hoped that a resolution to that effect be respect- 
fully submitted, 

It was then proposed by Mr. Penny “ That it be respectfully submitted 
to the Committee of Bankers that two o’clock be the hour for closing 
business on Saturdays, and that this meeting is fully convinced of the prac- 
ticability of carrying this arrangement into effect.” 

This resolution was seconded by Mr. Hooper (of Messrs Dimsdale and 
Co’s.), and carried unanimously. 

Mr. Penny then proposed that the best thanks of the meeting be given to 
Mr. Kirby for having so ably presided over the meeting. 

The motion was seconded by Mr. Smith, and carried by acclamation, 

After a suitable acknowledgment, the meeting separated. 
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SIR ISAAC LYON GOLDSMID, BART., BARON GOLDSMID AND 
DA PALMEIRA. 


(Continued from page 457. Vol. XIX.) 


THERE were few things which Goldsmid undertook into which he did 
not infuse his practical spirit, even his charities. It was a matter of 
remark that his name was not represented in subscription lists usually 
with any large sum attached to it, and it was a very usual comment 
that, considering his enormous wealth, Sir Isaac was stingy. If, how- 
ever, he was very tender of public opinion in some respects, he was 
not very regardful of it in this; for he rather exposed himself to the 
charge of parsimony than that of ostentation, and could, with a free 
conscience, encounter the comments of the world. 

Looking at the great number of charitable institutions, although he 
was a contributor to most he was so on a verv limited scale ; for he was 
of opinion that most of them would find support enough without being 
dependent on him for twenty or fifty pounds. He therefore selected a 
field of exertion for himself, in which he could do something more than 
put down his name, or give a large cheque; and the result was he 
effected a great amount of good. One of the first charities with which 
he was connected was the London Hospital, which had strong local 
claims upon him. To the business of this institution he sedulously 
attended, and he made it a point for many years to bring together at 
the yearly festival a large assembly of Hebrew guests and a consider- 
able amount of subscriptions. To these Jewish contributions the 
London Hospital has been greatly indebted. To the end of his life he 
continued to manifest a deep interest in this institution. The Jews’ 
Hospital founded by his family was another special and constant object 
of his care. 

During the latter period of his life University College, originally 
called the University of London, and the institutions connected with it 
occupied much of his time and attention. It was chiefly through his 
means that the hopes of Brougham and his friends received accomplish- 
ment, and for a quarter of a century he never ceased to labour in the 
cause. In the very beginning of the college when the first burst of 
zeal had cooled, and the buildings paused almost without hope of com- 
pletion, Goldsmid induced Martin Tucker Smith and another friend to join 
him in a guarantee of forty thousand pounds each for finding the re- 
maining funds. At that time his fortune was not so considerable; 
but it was justly considered a noble effort on his part, and he es- 
teemed himself richly rewarded by its result, and by the establishment 
of that great educational institution, which, with its sister and rival 
colleges and the universities emanating from it, has done so much for 
intellectual progress in this country. 

There is not a part of University College or its school, a hall, a 
lecture room, a library, not a professorship or scholarship, but Isaac 
Lyon Goldsmid has had some share in its foundation, and the name of 
that great man is inseparably connected with its history. To enumerate 
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all that he did by his own munificence, or by his influence with others 
would in itself require a chronicle; but the University College Hospital, 
or the North London Hospital, will long remain a monument of his 
generous and sagacious mind. To the infant college a medical school 
was of the greatest importance, and this could only be obtained by the 
establishment of an hospital. To this task Goldsmid applied himself, 
and administered the institution as chairman or treasurer, until such 
time as his health failed, when he bestowed the care of it on his eldest 
son Sir Francis Goldsmid, who accepted it as a noble trust. 

It is not too much to say that this establishment oceupied Gold- 
smid’s daily care, and it was a matter of deep solicitude to him to guide 
it through the later period of its career, when the success of its example 
had led to the improvement of other institutions, and to its having to 
compete with rivals in its claims on the public. To find funds for the 
heavy expenditure was his constant care, and in this he pursued his 
own course At the anniversary festival, or on other occasions of con- 
tributions his name perhaps was put down only for ten or twenty 
guineas, but on the completion of the list he would say that a thousand 
pounds was wanted for the hospital and that the three or four hundred 
pounds deficiency must be made up, offering to find the remainder if 
the committee would obtain one-third; wherever he could levy con- 
tributions he did so, many a favor was compounded for by a sub- 
scription to “my” hospital; and if a testimonial were offered to him, 
he preferred a contribution to University College Hospital. In this 
way he gave to the hospital a vote from the North Kent Railway 
shareholders, and his son Sir Francis in the same noble spirit of mu- 
nificence has within the last few days given the amount of a testimonial 
to himself, from the Imperial Continental Gas Company. 

For the hospital and the college Goldsmid was ever on the look out. 
If a testimonial was to be given or a monument to be raised, his name 
was offered for the committee in order that he might obtain the pro- 
ceeds for his institutions. In this way were obtained the Birkbeck 
Laboratory, the Joseph Hume Fund, the Sussex Wing, the Porter 
monument, and other contributions. 

In the famous Society for the Diffusion of Useful Knowledge Gold- 
smid took a like zealous part, giving his attention to its finances, look- 
ing into every detail, and taking a personal share in many important 
undertakings. The small portion of the Biographical Dictionary 
which was carried out owed much to his aid. He remained attached to 
it to the last, when the occupation of its members, in political life, left 
them no longer time for the affairs of the society. 

Those now referred to were but a few of the institutions with which 
Goldsmid was connected. Naturally enough all societies connected 
with the Jews engaged his attention. 

While he rather held back from the inain body of public charities, 
any new design for improving the condition of the poor or alleviating 
distress, was sure to receive a warm and early welcome from him. In 
all the plans for applying anesthetics in operations, he took deep in- 
terest, and when there were hopes of applying mesmerism for that pur- 
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pose, the Baron offered a donation of one thousand guineas for its 
successful employment in the hospital; for, ‘‘ How great a thing is it,” 
said he, “to relieve the suffering poor from pain.” For the poor, as 
poor, he was always very thoughtful; and, though ready to reprove 
improvidence, he was warm in assisting the claims to relief of the poor 
aged, the widow, and the orphan, for whose hardships he felt a sincere 
sympathy. 

In private charity his good works were still less shown and no less 
felt. Quietly and unostentatiously he ministered to the wants of many ; 
but he felt still more happy if he succeeded in obtaining permanent and 
effective relief instead of ministering casual aid. Indeed he would 
rather seek to avoid giving temporary assistance to a claimant if he 
could find some occupation or pursuit which would afford an indepen- 
dent subsistence, and he did not cease to aid or watch over his protegé 
so long as he could promote his success. In this way many persons 
became indebted to him for their advancement in life, nor did a spirit 
of friendship less prompt him than a feeling of benevolence; for many 
young men whose exertions he had witnessed, were, by him, led into 
the path of fortune. The remembrance of such events was ever, to 
him, a pure source of pleasure. At the same time he was very slow in 
promising, lest, from being unable to perform, he should inflict disap- 
pointment ; and many an applicant was surprised, at an after interview, 
at finding he had already obtained what had never been held out to 
him. 

At any board or committee Goldsmid’s voice was always to be 
heard in behalf of any humane or kindly proposition, whether for af- 
fording relief, or increasing the salary of some old servant with a large 
family ; and where’sometimes he was defeated at the moment in his en- 
deavours, he would seek other means of effecting his ends. At the 
same time he was a severe asserter of discipline, and however much he 
might sympathise with an individual, he never relaxed in the main- 
tenance of strict principles of administration in the public bodies with 
which he was connected. 

His love of learning, fostered from youth, was chiefly shown in his 
great exertions for University College, but he was a warm and liberal 
friend to every cultivator of literature and science with whom he made 
acquaintance, and his influence was often cheerfully offered in promo- 
tion of their interests or undertakings. His own habits were studious, 
and he possessed that great advantage, rare among men engaged in the 
public cares of life, and so justly lauded by Cicero, of finding in books 
an occupation and a solace. From an early hour in the morning of every 
day he bestowed considerable time, to the late years of his life, in 
reading the works of the standard authors of the day, or in following 
some special branch of study. In the literature of his own people he 
was no mean proficient, and few were the scholars of Europe or Asia 
rich in rabbinical lore, who did not profit by his society and acquaintance. 
Tn the cultivation of Hebrew literature he felt a strong interest, and did 
much for its promotion. By his example University College has been 
endowed with a school of the Oriental tongues. 
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He was too busily engaged in many affairs, to devote his time to the 
composition of any book, although he had studied deeply and originally 
several subjects, and bis stvle, cultivated and concise, was well calcu- 
lated for the treatment of some of those topics of speculative and 
political science which occupied the minds of himself and the eminent 
men with whom he associated. His pen was specially employed in 
upholding the cause of Jewish emancipation ; but its aid was invited by 
his political and literary friends on many occasions of importance, as 
his judgment was justly esteemed, and his counsels often determined 
and conciliated their differences in opinion. 

It was on account of having acquired another range of pursuits that, 
although a great lover of all the fine arts, he took less part in their 
promotion, In the reconstruction of his seat inthe Regent’s Park, 
St. John’s Lodge, however, he availed himself of the opportunity of 
promoting the movement in behalf of the decorative arts by calling 
in the counsels of Barry, and of bestowing under his direction a 
considerable sum on the adornment of the building: it still remains 
a fine example of internal decoration. 

As a promoter of Jewish institutions his name was to be found in 
connection with many of the synagogues, and particularly the syna- 
gogue of British Jews, to which he largely contributed. As a Jew, 
however, his scope for exertion was limited, because, according to the 
doctrines of his persuasion, the blessings of his faith being restricted to 
the race of the Pairiarchs, he could not engage in the conversion of 
those. of other religions to his own forms of belief. This made him 
tolerant of other creeds ; but he felt that his duty went further, and that 
beyond providing for the religious wants of the Jews, it was incumbent 
on him to provide for the religious wants of the Christians dependent 
upon him. It was not, he considered, a question whether he should 
promote areligion in which he had no part, but whether the poor people 
on his estates should be brought up conscientiously as Christians, or in 
no religion at all. Looking upon the latter condition as a positive evil, 
he, in common with the leading members of his persuasion, never 
neglected any legitimate opportunity of providing for the religious 
training of those connected with him, whether in church or school. 
Becoming the proprietor of a small manorial property, to which an 
incumbency was attached, he enquired what was the salary of the 
incumbent, and on learning it, he directed it to be increased, observing 
that such a stipend was unbecoming a man of education engaged in such 
a sacred trust. In a like spirit he devoted a large site on one of his 
town estates for a church. 

It will be seen from what has been already related, that the life of 
Goldsmid was one of great exertion ; one, it may be said, of too great 
exertion ; because, although he retired from the ordinary avocations of 
commercial business, and was not prompted by the greed of wealth, he 
constantly employed himself in public affairs, and if he had no other 
pursuit, would make some object of benevolence a matter of business ; 
and thus, even at an advanced age, he was constantly employed, an 
exertion which his temperate habits encouraged him to make, but which 
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being beyond the limits which human nature obeys, at length proved 
fatal to his health, and his mind gave way before his physical strength 
expired. Whether in this he was happy or not, it is hard to say; he 
himself would have thought not; for he had lived an extended term of 
years and he eared not that his body should survive his mind, or his 
existence be fruitless ; but he lingered longer with those who were dear 
to him, and in this he had always been happy ; for, notwithstanding 
many misfortunes, such as are the lot of all, yet he possessed a serene- 
ness of mind and disposition, which was fortified by the affection of his 
family circle, and he lived long enough to have the assurance that the 
care, which he had bestowed as a father was not lost, and that those he 
had brought up would be valuable members of the commonwealth ; and 
naturally such a man looked beyond his death, neither seeking enjoy- 
ment for his own time alone, nor heedless lest all his labours should 
perish, being deeply anxious that as his wealth would have inheritors, 
so his virtues should have successors. We have been the rather led to 
make these remarks upon the life of Isaac Lyon Goldsmid, because his 
great wealth was well known, while his intellectual endowments were 
little understood. Indeed, his great virtues were almost hidden, and 
he was in reality not to be envied for his riches, but for those qualities 
which were independent of wealth, and without which his fortune might 
* have been a misery and a curse. 








THE LONDON AND WESTMINSTER BANK.—TESTIMONIAL TO 
MR. J. W. GILBART. ; 
Tue officers of the London and Westminster Bank presented, on Saturday, 
the 10th March, a testimonial of plate to J. W. Gilbart, Ksq., F.R.S., on 
his retirement from the office of General Manager, which he had held from 
the establishment of that institution, on the 10th March, 1834. 

On this occasion, Mr. Ewings, the present general manager, read to Mr. 
Gilbart the following address :— 

“To James William Gilbart, Esq., F.R.S. 

“* Sir,—The officers of the London and Westminster Bank consider it a 
duty incumbent upon them not to permit your late connection with the 
bank to be severed without embracing the opportunity which thereby pre- 
sents itself of conveying to you their feelings, and expressing their obliga- 
tions for the uniform kindness, courtesy, and friendship you have evinced 
towards them in your administrative capacity. 

** With these impressions, a meeting was held to consider the matter, 
when it was resolved to request your acceptance of a silver centre orna- 
ment, with appropriate inscription and devices, as a sincere yet humble 
token of the regard and esteem in which you are held by the subscribers. 

“ This testimonial I have now the honour to present, accompanied with 
every sentiment of respect. 

“ The fact of your having been the first general manager of the first 
joint-stock bank in London must ever be a source of proud remembrance, The 
superior talents and personal excellence you have displayed during a period 
of twenty-five years in that capacity are worthy of imitation. Your inti- 
mate knowledge and energetic application of sound banking principles, both 
in your administrative and literary character, have not only contributed to 
the success of similar institutions, but also laid a solid foundation for the 
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establishment which it is no small gratification to find will still retain your 
invaluable name under a more exalted title. 

“‘ With earnest wishes that you may enjoy many years of uninterrupted 
health and happiness, 

** T have the honour to remain, on behalf of myself and subscribers, 
“ Sir, your most obedient, humble servant, 
(Signed) “ Witiiam Ewines, Chairman.” 

To this address Mr. Gilbart made the following reply, which, in conse- 
quence of the state of his health, was read by the secretary, Mr. Fairland :— 

“ T receive with great pleasure the elegant testimonial which you have 
now ae ang tome. It will often recall to my mind many interesting 
recollections both of persons and events connected with the history of the 
London and Westminster Bank. 

“It acquires an additional grace from being presented on the twenty- 
sixth anniversary of the opening of our bank. Its most sanguine friends 
never expected that in so short a time we should have acquired so high a 
degree of prosperity ; still less did they expect that we would call into exis- 
tence so many other joint-stock banks in London that have also become 
highly prosperous. You judge rightly in supposing that I feel no small 
gratification in having been the principal officer of this bank during so long 
a period of prosperity, and in having contributed in various ways to the pro- 
motion of the principles of joint-stock banking. The view of this testimonial 
will at all times increase that gratification. 

‘“« As you refer to the opening of the bank, I may state that the whole 
establishment at that time, including managers and clerks, numbered only 
fifteen persons—nine in the City office and six at the Westminster branch. 
At present the number is two hundred. Of these fifteen, Mr. Cundell, the 
present manager of the Marylebone branch, and Mr. Hume, the sub- 
manager of the Westminster branch, are the only two who remain in the 
service of the bank. Our first chief clerk, Mr. Tapp, who afterwards acted 
also as assistant manager of the City office, retired, as you are aware, only 
a few yearsago. Mr. Robertson, our original accountant, is now manager 
of the Frome branch of the Wilts and Dorset Bank. Mr. Buist, our chief 
cashier, who came from the Provincial Bank of Ireland, returned at the 
end of the year to become the manager of the branch in which he had been 
a cashier. Mr. Scott, the second cashier, left us to be manager of the 
Devizes branch of the Wilts and Dorset Bank, and afterwards became the 
general manager of that bank at Salisbury. He is now the general manager 
of the Yorkshire Banking Company at Leeds. Mr. Vulliamy, our cashier 
at the Westminster branch, afterwards became manager of our Marylebone 
branch. ‘These were the principal officers of our young institution. 

“In proportion as my exertions have extended the influence of joint-stock 
banking, in such proportion, I conceive, have I contributed to the improve- 
ment of the condition of bank clerks. While we are conscious of the ad- 
vantages which joint-stock banks have conferred on the shareholders, on 
the depositors, and on the public at large, we should not forget the benefits 
they have conferred upon those who are engaged in their practical adminis- 
tration. The joint-stock banks are governed by fixed rules and regulations, 
and their officers are not dependent for their promotion on the favouritism 
or caprice of individual partners. They receive no part of their remune- 
ration from the charitable donations of their customers, as that system of 
alms-giving called ‘‘ Christmas-money,”’ is unknown among them ; they are 
in no fear that after having spent the most active part of their life in the 
service, they shall be thrown out of employment, and cast destitute on the 
world through the failure of the bank; and they have before them the 
prospect of attaining a higher degree of social and official rank than can be 
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attained by the clerks of private bankers. It is the glory of our system, 
that the young man who now enters our service as a junior clerk may here- 
after become its general manager. I am happy to state that, not only 
myself, but all the present managers and superior officers of our bank com- 
menced their career as bank clerks. We may also state that many who 
entered as junior clerks in our bank have become managers of other joint- 
stock banks, amongst whom we may mention the following: Mr. Langley 
was manager of the Shanghai Branch of the Oriental Bank; Mr. Heyman 
was manager of the Bank of Madras; Mr. Stewart was manager of the 
Bank of Bombay ; Mr. Rennie was manager of a branch of the Colonial 
Bank in the West Indies; and Mr. Barney is now the manager of the Boston 
branch of the Stamford and Spalding Bank. 

“* But our retrospect is not one of unmingled pleasure. Some of our 
earliest managers no longer remain in the service of the bank. Our 
lamented friends, Mr. Henderson and Mr. Kingsford were removed from 
us by the hand of death. Mr. Vile, Mr. Mitchell, and Mr. Tapp have 
passed into honourable retirement. But the readiness with which their 
places have been efficiently supplied shows that the establishment has 
within itself ample means of filling up the superior offices whenever oc- 
casion may require. So long as this may continue, our customers and 
shareholders may rest assured that any change which may take place in 
the superior offices of the bank will make no alteration in the principles 
on which the bank is practically administered, nor in any way impair the 
sources of its prosperity. This remark will apply also to my own retire- 
ment. It is gratifying to myself, as I am sure it is to you, that I am suc- 
ceeded in the office of general manager by our esteemed friend, Mr, Ewings, 
who has so long and so successively filled the office of manager of the Bloom- 
bury branch. It is desirable that this system of promotion should always 
continue, but you will recollect that “life is not a lottery but a science.” 
They, therefore, who wish to attain higher offices must previously qualify 
themselves for the discharge of the duties of the office to which they aspire. 

‘In exercising the office of general manager, with reference to my col- 
leagues, I have always endeavoured to feel and to act not as the master of 
the household but as the elder brother of the family. Indebted to self- 
cultivation in the days of my youth for the distinctions I have attained, I 
have endeavoured to teach the young men of our establishment how to ob- 
tain similar distinctions. I have freely communicated to them whatever 
knowledge my own more extended experience had enabled me to attain, 
and endeavoured to assist them in rendering that knowledge practically 
useful. I have been gratified to observe that my good feeling towards 
them has been fully appreciated, and I have at all times received a higher 
and more cordial degree of respect than that to which I was entitled by my 
official rank ; and now, when evening has cast its shadows around me, and 
my sensations tell me that I need repose, I find myself as highly honoured 
and respected as when, in the maturity of my strength, I bore the burden 
and heat of the day. 

“In conclusion, I again acknowledge your kind feelings in presenting 
me with this elegant testimonial, and with uplifted hands I implore for 
every member of the establishment the blessing of that Providence by whom 
my own exertions have been rendered so successful. May you all witness 
year by year, with advantage to yourselves and to the public, the increas- 
ing prosperity of that noble institution you have the happiness to serve ; 
and when you, too, will have to retire from the field of labour, may you 
receive from those you regard, the same expressions of affectionate respect 
which you have now so kindly addressed to me.” 
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TESTIMONIAL TO THE MANAGER OF THE LONDON AND 
WESTMINSTER BANK. 


Tr will be in the recollection of most of our readers, that at the last half- 
ny meeting of this bank, it was officially announced that Mr. W. Ewings, 
or 25 P coy manager of the Bloomsbury Branch, had been appoiated to 
succeed Mr, Gilbart as manager. Mr. Ewings, by the ability and courtesy 
which he has always displayed, has not only attained a very gratifying 
amount of success, but has secured for himself a very large and influential 
circle of friends. These friends, on his promotion to the office of general 
manager, determined, by some appropriate testimonial, to mark their sense 
of his numerous good qualities, professional and personal. 

Accordingly a subscription was set on foot, and although limited to a 
guinea, about 500 guineas were speedily raised, and a piece of plate was 
prepared by Messrs. Widdowson and Veale, of the Strand, consisting of a 
magnificent centre piece, side pieces, and salver. Friday, the 9th of March, 
was fixed for the presentation, and the friends dined together, to the number 
of about 150, at the Albion Tavern, Aldersgate-street. 

Jos. Turneley, Esq., late Master of the Merchant Taylors’ Company, was 
in the chair, supported by Mr. Ewings as the guest of the evening. In the 
immediate vicinity of the chair were, Mr. Commissioner Murphy, James 
Scott, Esq., Deputy-Chairman of the Brighton Railway ; Thomas Waring, 
Esq., Messrs. Ford, Lloyd, and Steddall (of the firm of Messrs. Pfeil and 
Steddall). 

The Chairman rose to propose the toast of the evening. He said—My 
friend Mr. Ewings is the son of a country gentleman, and, like many others 
who have occupied high positions in this land, not being fond of country 
pursuits, came to London to try his fortune. Good fortune had since 
followed him. He commenced life as a banker, nestling himself under the 
wings of the well-known firm of Goslings and Co. (Laughter.) You can 
see how much he has grown—(laughter)—and how the goslings’ milk agreed 
with him. (Laughter.) The London and Westminster Bank thought that 
they could open with profit a branch establishment in Holborn. Mr. 
Ewings had a good friend who had been watching him, and who knew of 
his business habits, ability, and integrity, and who pointed him out asa 
likely man to carry out the idea with success. They put him into a baker’s 
shop as it were without a single roll—(laughter)— but he has turned out 
one of the best batches of bread in the country. (Laughter, and hear, 
hear.) Going in without a customer, he now counts thousands upon his 
books. In short the Holborn branch of the London and Westminster may 
be said to be the most successful branch establishment in the country. 
(Hear, hear.) In presenting this testimonial I believe we are doing our 
duty by him. No testimonial has ever been got up as this has been, There 
has been no flourish of trumpets, no beating of drums. (Hear.) The 
thing has been done very quietly. One friend has informed another, and 
thus we have got together a very creditable sum, without any trouble what- 
ever. I now beg my friend to accept this handsome present, and 1 am 
pleased and proud of having the honour of presenting it to him ; and I will 
only add the wish that, as manager of one of the largest banking establish- 
ments in England, he may be as successful and as much respected as at the 
Bloomsbury branch. (Hear, hear.) The Chairman concluded by proposing 
“The health of Mr. Ewings,” and the toast having been honoured with 
great enthusiasm, 

Mr. Ewings returned thanks. He said—Mr. Chairman and gentlemen : 
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how shallI express my gratitude ? how convey to you in words my heart- 
felt thanks for the great honour you have this evening conferred upon me P 
I feel that my abilities are quite inadequate to the task, though the task is 
alabour of love. What is it but a labour of Jove to offer my warmest acknow- 
ledgments to our worthy and eloquent chairman for the flattering terms in 
which he has complimented me ? (Hear, hear). What is it buta labour of love 
to thank you, gentlemen, for the kind, the friendly, the enthusiastic manner, 
in which you have received them? (Hear, hear.) Nearly five-and-twenty 
years have passed away since I came amongst you, almost as a stranger, 
as the manager of the Bloomsbury Branch of the London and Westminster 
Bank. My ambition then was, as it now is, to merit your confidence and 
good opinion. I hoped, by the faithful, honourable, and courteous discharge 
of my duties to obtain your encouragement and support—the hope was not 
in vain. (Cheers.) That magnificent token of your approbation bears 
ample testimony that my humble endeavours have not been unsuccessful. 
I accept it, gentlemen, with pride and pleasure—a pride and pleasure 
greatly enhanced by the presence of so many old and valued friends. 
(Cheers.) If I dare not flatter myself that I have deserved your splendid 
gift, I shall at least have the happiness of regarding it as an enduring 
memorial of your kindness and munificence. It would be ungrateful in 
me were I to omit the expression of my thanks to my old, valued, and ines- 
timable friend Mr. Ford, as well as to the gentlemen of the committee who 
so kindly undertook the arrangements, and have so successfully accom- 
plished the wishes of the subscribers. To have been the cause of much 
trouble and the loss of so much valuable time to them and to my friend 
Mr. Lloyd, is my only regret. But, gentlemen, my obligations to the 
subscribers, and to you all, are too deep and lasting ever to be effaced 
from my heart; for if the gratifying proofs of your esteem I have this 
evening received had been wanting, I could never forget that it was your 
patronage and favour which mainly contributed to the prosperity of the 
Bloomsbury Branch, and to raise me to the high position in the bank which 
I have now the honour to fill. I trust my future conduct in a more extended 
sphere of action, will strengthen the good opiaion of which I am so justly 
proud, and that you will permit me to indulge in the sanguine hope that the 

ersonal friendship which has for so many years subsisted between us, will 
be neither interupted nor diminished by my advancement. (Cheers.) 
Gentlemen, my thanks are due to you for the delight you have conferred 
upon me by your kind invitation to this social meeting, and I hope you will 
pardon me if I again express my gratitude for your cordial reception, and 
for the very elegant and flattering testimonial your generosity has provided. 
Mr. Chairman and gentlemen, I have the honour and the pleasure to drink 
your health, and to wish you long life, prosperity, and every happiness this 
world can afford. (Loud applause.) 

Mr. Taylor proposed the ‘* Health of the Chairman,” whom he eulogised 
for the able manner in which he bad conducted the business of the evening. 
He also referred to the ability which the chairman had displayed when 
recently Master of the Merchant Taylors’ Company. He said the city of 
London was proud of their chairman, and deservedly so. He referred to 
the recherché banquets given by the Merchant Taylors, of one of which he 
appeared to have a lively recollection. 

The Chairman returned thanks, and said that if his friend Taylor had not 
been to the Merchant Taylors’ dinners, he should have thought that he was 
spelling for a ticket—(laughter) ; for nearly all that he had said in his 
(the chairman’s) favour, was in relation to his culinary tastes, after which 
his friend had rushed off into a general laudation of cookery. (Laughter.) 
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He, however, begged to thank them for the manner in which they had 
reccived the toast, and he assured them that he never presided over a more 
social and joyous gathering than that which he had then the honour of 
addressing, and he had no doubt his friend Ewings was very proud of it. 
(Hear, hear.) 

1n proposing ‘‘ The Legal Frofession, and Mr. Commissioner Murphy,” 

The Chairman delivered a speech replete with humour. In the course of 
it he said he had once been asked why members of the legal profession 
were like those who could not rest quietly in bed? ‘To which the response 
was “ Because they lie first on one side and then on the other.” (Loud 
laughter.) 

Mr. Commissioner Murphy responded to the toast in a very amusing 
speech. There was a skeleton, he said, in every house, and that evening 
they had witnessed one of the contrasts of nature. They had given a 
handsome testimonial to a successful banker, and they had drunk the 
health of the judge of the Insolvency Court. Judicial purity and com- 
mercial credit went hand in hand together, and he was proud to say that 
there never was a time when the legal profession stood higher than at the 
present moment. (Hear.) They had heard something about bakers’ shops 
and batches of bread in connexion with his friend Ewings ; but for his own 
part, he could say that he never found him “ crusty ” in his life. (Laughter 
and cheers.) On the contrary, if he could not do their “ little bills ” at 
any time—(loud laughter)—he declined with so much courtesy that they 
went away without a murmur. Good breeding and good manners might 
be backed against all the world, and he hoped at the end of another five- 
and-twenty years they might present him with another testimonial of 
£5,000. 

Mr. Waring then proposed “The Health of Mr. Reeves, Mr. Ewings’ 
successor at the Bloomsbury Branch.” He was one of the very first cus- 
tomers of the Bloomsbury Branch, and this he could say, that if he had 
opened his account with £10, he had never distressed the bank by drawing 
it out all at once without due notice. (Loud cheers and laughter.) His 
intercourse with Mr. Ewings, both friendly and on business, had continued 
ever since, and by his business habits Mr. Ewings convinced him that his 
money was as safe as’if it had been in the bank from which he had removed 
it to the Bloomsbury Branch of the London and Westminster, although that 
bank was the Bank of England. (Hear.) They all regretted parting with 
Mr. Ewings, although, of course, it was every man’s aim to better his 
position. Mr. Reeves, who was Mr. Ewings’ first clerk, and, at first, his 
only clerk, had imbibed all his habits of business, and was well liked by 
the customers and the public ; and this made up in no small measure for 
the loss which the district sustained when deprived of the services of their 
original manager. 

Mr. Reeves returned thanks, and said that he laboured under great dis- 
advantages in having to succeed such a manager as Mr. Ewings, whom he 
and all the officers of the bank were delighted to see appointed to preside 
over them. He hoped that the Bloomsbury branch would not retrograde 
in any way. He would use his best exertions to follow in the steps of his 
predecessor, who would feel equally as interested in their progress, from 
his old associations, as if he were constantly amongst them. 

The Chairman then proposed “The London and Westminster Bank,” 
coupling with it the name of Mr. Ewings. 

Mr. Ewings returned thanks, and said that the most sanguine friends of 
the bank never expected that in so short a time it would have acquired so 
high a degree of prosperity. The glory of the system was, that it made 
known to all that when they placed their money in a joint-stock bank such 
as the London and Westminster, with a large paid-up capital, they were 
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perfectly safe never to lose a farthing of that lodgment. He thanked them 
for the expression of their good wishes with regard to the bank, and he was 
sure they would unite with him in wishing that it might endure for ever. 
(Applause.) 

The proceedings shortly after were brought to a close. 

The dinner was excellent, and it was well served. The musical arrange- 
ments, which were of a superior order, were by Mr. Land, Miss Ransford, 
Mr. Donald King, Mr. Francis, and Mr. J. L. Hatton. 








THE ESTATE OF MESSRS SMYTHE, SEARLE, AND CO. 


A meetine of the creditors of Messrs. Smythe, Searle, and Co., who 
were lately engaged in the East India trade, and suspended on the 17th 
February, took place on the 8th March, Mr. M’Lean presiding; when a 
statement was exhibited by Mr. G. H. Jay, of the firm of Messrs. Quilter, 
Ball, and Co., accountants, showing debts and liabilities of £17,630, with 
assets equal to £5,151. The firm was professionally represented by Mr. 
Hollams, and the creditors included several of the Indian banks. The 
features of the case were somewhat singular, and clearly indicated that the 
failure of the house arose from circumstances over which the principals 
had no control. It transpired that their correspondents in Bombay, 
Messrs. Framjee Rustomjee, and Co., were merchants, who made their 
shipments of produce, drawing bills against them, and discounting them 
with the banks. The bills were, according to the agreement between the 
parties, accepted by Messrs. Smyth, Searle, and Co., and provided for out 
of the sales of the goods received, the surplus, after the deduction of 
charges, &c., being remitted back. Having been connected with each other 
for several years the transactions increased, and all proceeded regularly 
until about February last, when it was discovered that several of the con- 
signments made and drawn against were nearly valueless, and would not 
realise anything like the amount for which Messrs. Smythe, Searle, aud Co. 
were under engagement. They consequently refused to accept for an 
additional sum, and sought at once the indulgence of their creditors, with 
the view of liquidating the estate. As showing the worthless character of 
some of the shipments, it was stated that one item for which drafts had 
been taken to the extent of £450 had, on sale, realised only 15s. 1d.; 
others also representing most depreciated amounts. What was invoiced 
and forwarded as goats’ wool turned out to be little other than common 
tow. A previous irregularity had been traced, but on remonstrance 
Framjee Rustomjee and Co. explained, and apparently to the satisfaction of 
Smythe, Searle, and Co. A few small shipments remained to be received, 
and, as a portion consisted of ivory, it was thought the sale would be nearer 
the invoiced price. A long conversation followed, in which great sympathy 
was expressed for Messrs. Smythe, Searle, and Co., the conduct of the 
Bombay firm being severely criticised. It was allowed that they must have 
possessed the confidence of the Banks to have obtained the negotiation of the 
paper, but that they were hopelessly insolvent was established by the fact 
of a telegram just received, addressed to Messrs. Smythe, Searle, and Co., 

aphically announcing Framjee Rastomjee and Co. as bankrupts, who had 

ed, leaving no assets, and advising the former to protect themselves. The 
only point to be decided, after a protracted discussion, was the manner in 
which the estate should be adjusted, and it was finally agreed that a deed 
of inspection would be the most advisable medium. According to the 
assets, a dividend of about 5s. 10d. in the pound is estimated, and before 
these transactions involved Messrs. Smythe, Searle, and Co., their position 
was satisfactory, with—making every allowance for doubtful debts—a 
small capital to conduct their business. 








we es es " 
NINN ie? 9 YR 








Snes aN tea IS 









231 


THE ESTATE OF MESSRS, E. J. WHEELER AND CO. 


A MEETING of the creditors of Messrs. E. J. Wheeler and Co., Australian 
merchants, who suspended on the 11th, was held on the 31st January, when 
the following statement, connected with their affairs, was presented by Mr. 
Ball, the accountant, of the firm of Messrs. Quilter, Ball, Jay, and Co. 
Mr. Morris, of Messrs. Ashurst, Son, and Morris, attended as the legal 
representative of Messrs. Wheeler and Co., and Mr. Reed, of Reed, Langford, 
and Marsden, for other parties :— 
SraTeMEeNT oF Accounts. 
Dr. 
To creditors unsecured ... we — saad cae eee £28,623 11 3 
Creditors partially secured, claims £10,842 6s. 10d. (Less 
estimated value of securities held £7,874 oak 
Creditors fully secured, securities held £4,500. (Less 
claim £3,546 14s. 11d.) —- 953 5 1 
Liabilities on account of Messrs, Cummings, Son, and 
Mallack, Melbourne, not expected to prove claim on 
this estate, amounting to... oor ©. £5 112 “8s. 7. 
Liabilities on account ofships, amounting to £3,007 19s. 11d. 
Liabilitie sa d acceptances against consignments to Mel- 
bourne and Adelaide, amounting to £3,594 19s. 1d. 
Liabilities on bills receivable, considered good, amounting 
a side o a an £5,485 158. 1d. 
Rent, taxes, and salaries, to be paid in full, say £200 Os. Od. 


2,968 6 10 


£31,591 18 1 


Cr. 

By cash and bills on hand coo te ose see ove £11 7 2 
Debtors considered good a ace vom cae ae 577 1 5 
Goods in the hands of colonial agents at Melbourne 

£,791 1s. 8d.; atAdelaide £5,012 48. 4d.; at Mau- 
ritius £75. ‘inp ne oe coe es ove 9,878 6 1 
Shares in ships me aa ats se i = 5,157 710 
Surplus securities in the hands of creditors as per contra 953 5 1 
£16,577 7 7 
Deduct—Rent, &c., payable in full, as per contra... $e 200 0 0 
£16,377 7 7 
By deficiency eee eee see eee ove eee ooo 15,214 10 6 


£31,591 18 1 


The figures as explained present debts and liabilities to the extent of 
£31,591, while the assets reach £16,377. It is estimated that, if the goods 
in the hands of colonial agents shall be prudently realised, a dividend of 
about 10s. in the pound may be secured, The transactions of Mr. Wheeler 
have been honest and straightforward, and his difficulties, it is stated, have 
mainly arisen from losses in 1858, Every expectation is entertained that 
the principal house with which relations have been formed is in a stable 

sition, and henee the hope that no further heavy sacrifice will have to be 
incurred. The only discussion was with reference to the mode of liquidat- 
ing the estate, which it was agreed should be through the process of inspec- 
tion, several of the creditors suggesting that the direct services of Mr. 
Wheeler, for whom great sympathy was expressed, would prove of essential 
benefit. At the termination of the proceedings resolutions were passed 
authorising the arrangement, and creditors were selected to superintend 
the winding-up. 
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THE ESTATE OF MESSRS. CHURCH AND SON. 


Tue creditors of Messrs. Church and Son, Eastcheap, in the grocery trade, 
met on the 3lst January to receive statements from Mr. J. Lowell Price, 
the accountant. It appears that the partnership, a short time since, stood 
as Messrs. Church, Son, and Stubbs, but through the retirement of Mr. 
Stubbs, the house became Messrs. Church and Son, the previous firm going 
into liquidation. Two accounts were brought forward—one of Church, Son, 
and Stubbs, the other of Church and Son—the latter of which it is only 
necessary to give, as the creditors resolved to treat both estates as one con- 
cern, and to accept a composition of 16s. in the pound upon their debts, to 
be secured by certain cash creditors withholding their claims until the 
trade creditors shall have been paid. The instalments are to be in the 
following proportions :—5s. in cash, 5s. 6d. in three months, and 5s. 6d. 
in six months. 
CHURCH AND SON, EASTCHEAP, JAN. 10, 1860. 
Dr. 
To sundry trade creditors unsecured—viz., on 
Bills payable us ove eee .. £1,780 0 0 
Open accounts eee ooo see ee 9,013 1 9 
————__ £10,793 1 9 
To sundry creditors fully secured—viz., 
Value of securities... we ‘iain .-. £11,746 14 9 
Amount of debts ae eee eee -- 8,813 10 0 


Surplus carried to credit ... ian ww. £2,933 4 9 


To sundry creditors partly secured—viz., 
Amount of debts os io poe «. £7,934 18 6 
Value of securities ose poe pws 6,199 0 0 
1,735 18 6 
Liability on bills receivable under discount, 440 0 0 
£-,553 2s. 6d. 
Rent, taxes, salaries, and creditors under 
£10, to be paid in full «- £999 411 
Late firm of Church, Son, and. Stubbs, balance of — 
tion account ... ion — aes = £21,148 12 2 


£34,117 12 5 


Cr. 2 
By cash and bills, receivable in hand ... a sii ose £375 15 1 
Cash at bankers’ * one —_ a --- £1,031 16 10 


Deposits on teas * eve eee owe 214 0 
Stock in trade, as per inventory. sia “ “ o 3,603 12 
Sundry debtors— 

Good “ , ; 25,968 4 

Doubtful and bad, £423 12s. sai 100 0 
Surplus value of securities held by creditors, as per contra 

side oe ae oe eee eco on ann “we 2,933 4 


; £33,194 16 11 
Deduct payments to be made in full as per contra ... ; 999 411 


£32,195 12 0 
Deficiency a ose ° 1,922 6 5 


£34,117 18 5 


stniialcsaientiatiiaiieaiaaiae 
* They havea lien on this balance whichis ineluded in the securities held by creditors per contra. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the first month of the present year were 
issued on the 25th February. Compared with January, 1859, they show a 
falling off of £226,926, or about 2% per cent., in the declared value of our 
exportations, which is almost exactly accounted for by a reduction of 
£200,888 under the head of telegraphic wire and apparatus, the operations 
of the India telegraph system having at this time last year caused a large 
shipment. Over January, 1558, there is an increase of £2,144,897, or 30 
per cent. The variations in the several items have been slight, but the ex- 
ports of cotton goods show a reduction, while in those of linen and woollen 
yarns there have been an increase. The annexed table shows the exact in- 
crease or decrease in each case :-— 


DecLarRED VALUE OF EXporRTATIONS. 





M § i . 31, 1859, 
le ee see8 1859. 1860. | Increase. | Decrease, 











Apparelandslops ... ... ...| £159,755} £169,697; £9,942 es 
Beer and ale Ge ee oe ke 170,294 168,752 — 1,542 
ea ae eee 29,341 30,918 1,577 -- 
| NR ae 56,538 47,976 —_ 8,562 
Candles”. ZX) 10,589] += 23,369} ~—«-12,780 na 
a eee 6,655 8,460 1,805 — 
Coaland culm ... ... wwe 156,426 194,071 37,645 
a mE 9,275 6,606 — 
Cottons... ... coe cee veef 3,159,919] 38,009,744 


2,669 
150,175 


Cotton yarn... 1. see vee ee] = 698,804) = 789,879) 91,075 = 


Earthenware a 90,708) 98,938 8,230 —_ 
Fish ial aie, dee ee le Se 21,099 10,929 _ 10,170 
ae Oe ee 13,582 14,072 490 - 

eee a 41,809 42,738 929 _— 

Haberdashery ... .. . ingil 295,060 248,123 —_ 46,937 
SOE case wks eed 268,790 243,105 — 25,635 
Leather a a 130,031 149,726) 19,695 _ 

Linens... ... ee 394,114 377,443 — 16,671 
Linen yarn ... 20. see eee eee] = -:188,213} = -132,247 — 5,966 
ee ee 185,453 270,671 85,218 -- 

From amd ateel 22. nce nce cee 704,685 651,286 — 73,399 
Copper and brass... ... 0.2. ee 260,392 245,148 — 15,244 
a ae aa ee 44,120 49,071 4,951 — 

Tim seo ceo cto coo coo sol 219,790 296,9001° 18,678 —_ 

ol, oe 61,918 66,344 4,426 = 

Painters’ colours... ...  .. os 26,024 24,110 — 1,914 
Pickles and sauces . an ete 23,689 13,977 _ 9,712 
Plate and jewellery cur ae 37,239 35,978) -— 1,261 
ee has sa, gees. sk ie. 11,329 21,829} 10,500 —< 
ee a 204,209 178,690 25,519 
Soap ... cer Seales vtaee 8,629) 20,180 — 

Soda... - a aa cc aa 70,045 62,554 74,91 
lc: Ge ‘ale’ ek Sar el 18,665 13,586 5,079 
ao eee : 48,513 46,139 2,374 
Sugar, Toned on. ee see ee 31,129 6,249 24,880 
RE ite aah, Se “ae? Sak. oe 21,860 34,601 
= ass ca ces See Se 894,472 905,758 
Woollen Yarn... ... .« ‘ue 180,736 250,788 
Unenumerated articles ‘ 587,334 587,975 





Total... ... ... ... <£| 9,593,423) 9,366,497 
VOL. XX, 
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Trade of the United Kingdom. 





Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption :— 











Months ending Jan. 31, 1859, Imported. | Home Consumption. 
n js 

ataieieniaee | 1859. 1860. | 1859. | 1860. 
Grain, wheat, qrs.... 7 263,309 183,000 263,300; 183,000 
Grain of other descriptions, ars. 274,815 335,100, 274,815: 335,100 
Indian corn, qrs.. ..| 122,836] 112,619, 122,836, 112,619 
Flour and meal, ewt.. 205,737 224,688; 205,737 224,688 
Provisions—Bacon, &e. &e., ,ewt. 4,075 19, 868) Free. | Free. 
Butter and cheese, cwt. ... 36,969 73, 693) 51,026) 83,555 
Animals, No. echt _ cia 5,584 6,733| Free. | Free. 
PN, eke ee ee 7,204,600 7,934, 600! 7,556,200; 8,008,800 
OO ee 149,112 414,001 249,: 379) 369,325 
Coffee, _ ee ae 664,967; 1,742 7028) 3,332 807) 8,379,956 
Sugar, Cwt. ... 20. cco ove 269,581 230, 109) 726,397) 624,161 
ss isin’ aly eam idl 1,918,693] 3,156,247! 6,626,543) 6,138,424 
ee 9,481 62,616 118,172 112,345 
Spirits, gallons ... ... ... 184,635 381,994) 434,522 479,464 
Wines, — ora ae 136,856 408, 718} 607,103 547,131 
Tobacco, lb. . a 246,585 268,893, 3,077,700) 3,096,695 
Currants and. raisins, cwt. aia 27,556 25,953| 29,680 32,478 
Lemons and oranges, bushels .. 151,649 205,424) 194,301 255,237 
Spices, Ib. 2. ce nee cee oe 862,787 453,274) 498,424 445,485 
SL is ty ek oe 867) 1,129 1,401 




















The following are the comparative imports and exports of raw material :— 

















Months ending Jan. 31, 1859, Imported. Exported. 
and Jan, 31, 1860, 
1859. 1860. 1859. 1860. 
a 31,100 36,903 — _ 
Hemp, Cwt. .0. 2. see oe 8,533 2,164 — — 
Raw silk, Ib. ° co eee 567,143 590,261} 200,043 149,937 
Cotton, cwt.. n° a te 194,207 357,578 59,267 173,140 
ae 1,433,737| 2,581,185) 835,224 414,943 
Tallow, cwt. se seu sue eee 18,557 37,451 112 318 








Of silk manufactures the totals stand thus :— 





Months ending Jan. 31, 1859, 
and Jan. 31, 1860. 


Imported. 


| Home Consumption. 








1859. 1860. 1859. 1860, 
Silk manufactures of ge lb. 75,152 53,887 77,844 54,390 
Ditto of India, pieces 3,301 831 6,726 4,090 
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THE BANK OF FRANCE, 


Tue Moniteur publishes the usual monthly return of the Bank of France 
up to the 8th March, which shows the following results :— 


DEBTOR. F. c. 
Capital of the Bank 91,250,000 0 
Ditto, New 91,250,000 0 


Profits added to "capital 
arising from _ interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857) --» 1,510,527 65 

Reserve fund of the Bank 


and branches ... 12,980,759 14 


New reserve fund... 9,125,000 0 
Bank property in addition 
to the reserve fund 4,000,000 0 


Notes in circulation (Bank 
and branches) . 709,630,675 0 
Bills to order payable in 
Parisandinthe branches 6,082,261 34 
Receipts payable at sight 
in Paris and in the 
branches... ae -. 8,572,676 0 
Credit of the Treasury ... 220,691,589 92 
Sundry accounts-current 178,408,571 67 
Do. in the branches 37,388,912 0 
Dividends not claimed ... 1,164,537 75 
Interest of scrip — 
or transferred 1,544,872 97 
Interest on bills not ma- 
tured, in Paris and in 
the branches 
Re-discounted _ bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie, over 
and above the amount 
provisionally set off for 
bad debts “a or 16,772 61 
Sundries ... one we 2,790,881 15 


4,789,092 45 


1,465,758 17 


F. 1,882,662,378 82 








Certified by the Governor of the Bank of France, 





CREDITOR. Cc. P. 

Cash in hand * 176,445,065 60 

Cash in the branch banks 367,954,449 0 

Commercial bills overdue 461,637 60 
Bills discounted, and not 

matured in Paris ... 237,853,051 20 

Ditto in the branch banks 250,736,990 0 
Advances upon ingots and 


coined gold and silver... 718,000 0 
Do. in the branch banks 402,800 0 
Do. on French public secu- 

rities 27,878,800 0 
Do. by the branch banks 13,378,300 0 
Do. upon railway shares 

and bonds o 52,488,300 0 
Do. by the branch banks 82,151,850 0 
Do. upon bonds of - 

Crédit Foncier.. 738,400 0 
Do. in the branch banks... 838,050 0 


o. to government in 

virtue of the conven- 

tion of June 30, 1848... 40,000,000 0 
Public securities belong- 

ing to the reserve fund 

ofthe Bankand branches 12,980,750 14 
Disposable stock of public 

securities 53,708,861 43 
Bank aes and furni- 

ture 4,000,000 0 
Immovable stock (aw of 

June 9, 1857) . .. 6,598,216 0 
Expenses of management 


for the Bank & branches 803,117 41 
Sundries ... 8,025 740 44 
Rentes Immobilisees (law 

of June, 1857) .. - 100,000,000 0 


F. 1,382,662,378 82 





De GeErRMINY. 


It appears by the above return that the increase of the cash in hand is 
£180,000, whilst in the current accounts the increase is £760,000. ‘Trade 
seems to have been depressed, as the discounts have decreased to the extent 
of £1,144,000. The notes in circulation have diminished £1,173,333, the 


advances £30,000, and the Treasury balances, £720,000. 
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Banking and Commerrial Law. 





THE LAW OF NOTICE OF INCUMBRANCES. 


THERE are certain descriptions of property which form the 
subject of many banking and mercantile securities of which 
possession cannot be delivered, and in order to make such 
securities effectual, notice to some party, generally the person 
in whom the possession is temporarily vested, is required to be 
given. 

This applies to policies of insurance, to debts, and to second 
and subsequent charges on real property. 

In the case of debts, if the notice were not given, the debtor 
might safely pay the debt to the original creditor, and in the 
event of bankruptcy the debt would pass to his assignees. 

In all cases notice of the assignment gives priority over other 
assignments of earlier date, but of which notice has not been 
given. 


In Meuz v. Bell, (6 Jurist 124), Vice-Chancellor Wigram, said— 

He believed that privr to the decision of Wright v. Dorchester (3 Russel 
49 N.) it had never been considered that the mere omission of a person having 
an equitable interest in a fund of which the legal estate was in a third party 
to give notice of his incumbrance, would, of itself, give a puisne incumbrance 
priority overhim. It was evident from Bicknell v. Evans, that Lord Eldon’s 
opinion was, that the mere omission to give notice (the transaction being 
divested of fraud) would not have that effect. That case Lord Eldon always 
referred to as one that he was well satisfied with. In Cooper v. Tynmore 
(3 Russell, 60), Sir T. Plumer expressed his opinion in the clearest possible 
manner, that the mere neglect to give notice would not be sufficient to post- 
pone a prior incumbrancer. The case of Wright v. Dorchester (3 Russel, 
49 N.) first raised the question, but as it came before the court on an in- 
terrogatory application, did not decide the point. That was considered to 
be the state of the law when Dearle v. Hall, and Loveridge v. Cooper, 
(3 Russell, 1) came on. These cases decided, beyond all question, that 
where a puisne incumbrancer had made inquiry, and had been misled, 
the Court of Equity considers that the first incumbrancer, by omitting to 
give notice, has occasioned an injury to a third party, and therefore the 
puisne incumbrancer must be preferred to him. The law is quite the same 
whether the puisne incumbrancer made inquiry or not, if, in point of fact, 
the first incumbrancer has given no notice ; for the question is, whether, 
if he made inquiry, anything might have been disclosed. The only sug- 
gestion that could be made in answer to that was, that if he had not made 
the enquiry, he would not have been deceived or injured. But there was 
a fallacy in that way of stating the case; because, if when he gave notice, 
he was told that there was a previous incumbrance, he would use diligence 
to get in his money. If, on the other hand, he was told when he gave 

notice, that there was no incumbrance, he would trust to the security, 
which (as far as inquiry goes) he would suppose to be good; then he is 
injured by having placed reliance on that security, if it turns out that there 
has been a prior incumbrance. Supposing the notice to be contempora- 
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neous with the inquiry, then notice and inquiry are in fact the same thing. 
But if the notice be not given until after the money is advanced, then the 
only distinction between the two cases is, that of a man advancing money 
at the time of taking his security, and that of a man taking security for an 
antecedent debit ; and it is just the same thing as if taken from the begin- 
ning (Plumb vy. Flinte, 2 and 432). On that ground it would appear 
to be immaterial whether there had been inquiry or not, if, at the time 
notice was given, it appeared that the trustees had no notice of a prior 
incumbrance. Or asafer ground to go upon is, that the Court of Equity 
has clearly decided, that in order to perfect an equitable incumbrance on a 
fund, the fee interest in which is in a third person (whether he is a trustee 
or an obligor, the case is the same), notice must be given; and that, in 
the absence of notice, the person claiming the incumbrance has not per- 
fected his title—has not done all that he mightdo. Therefore, if another 

erson does take an incumbrance, and does give notice, the second person 

as got a perfect equitable assignment; whereas that of the first is im- 
perfect. His Honour commented on the cases of Dearlev. Hall, and Foster 
v. Blackstone, and observe that the reasoning of Sir T. Plumer in the former 
case was directly confirmed by the House of Lords, where 1t was held, that 
where no enquiry had been made, the second incumbrancer having given 
notice was to be preferred to the first, on the ground, that the latter had 
not perfected his security. What he had stated did not conflict with 
what Lord Lyndhurst said in Smith v. Smith. He was then speaking of a 
case in which it was proved that one of the parties had had notice, and 
he said, that the party if he had made inquiry would have ascertained that 
notice had been given. If the party had made inquiry, would the facts, as 
they stood at the time, have disclosed to him a prior incumbrance? If they 
would not, then according to Foster v. Blackstone, the second incumbrancer 
would have priority over the first. This case, therefore, seemed to turn 
upon the question of notice from the prior incumbrancer. First, to whom 
must the notice be given ? Must it be given to all or only to one? If you 
are not obliged to give notice to all, then notice to one must be clearly 
sufficient, for there is no medium. If inquiry had been made at the time, 
would the party have learnt anything? If he would, then he must be 
taken to have known that which he would have learnt; next, as to the nature 
of the notice which ought to be given, it was said, that it was not given for 
the express purpose of affecting the trustee with notice of the settlement ; 
but whether the trustee acquired the knowledge in one character or in 
another, was immaterial. The question is always, whether there is a 
trustee or other party living at the time of the second incumbrancer, who, 
if inquiry had been made of him, could have given information on the 
subject ? 


In Foster v. Blackstone, (2 Law J. 4), it was held that priority 
in point of time alone, as between equitable incumbrances, will 
not create a better equity, nor give precedence to one over 
another; and all securities which are suffcient to create an 
equitable charge are equally respected in equity, however inform- 
ally they may be framed. But the first of two equitable incum- 
brancers who gives notice of his claim to the legal owners of the 
property, so as to fix purchasers from them with notice of their 
equities, will obtain a better equity in respect of that notice, and 
will thereby obtain priority, though his security should be the 
latest in point of time. 











Legal Miscellany. 


In Wiltshire v. Rabbits, 14 Law, 76, where a testator gave to 
trustees his leasehold property upon trust for his son for life, 
and then for his son’s children, after which he charged the 
property with an annuity of £45 for his daughter—the daughter 
and her husband assigned this annuity to T. Munday, to secure 
£250, and afterwards assigned the same annuity to the plaintiff 
to sccure £500—notice of the first charge was not given to the 
trustees till long after notice was given of the second charge :— 
Held that the legal interest in the leaseholds passed to the trustees 
for the benefit of the testator’s son, and his son’s children charged 
with the annuity; and this being a chattle interest in equity, and 
not subject to the rules respecting the assignment of a chose in 
action, that Munday was entitled, in respect of his first mort- 
gage security, to priority over the second security of the plaintiff. 
But in the Consolidated Investment and Insurance Company, v. 
Riley, (29 Law J. 123), A, being entitled to a reversionary 
interest in the proceeds of eal and personal estate, directed by 
the will of a testator to be sold on the death of his widow, mort- 
gaged the same, first to B, and afterwards to C; C gave notice 
of his mortgage to the testator’s widow, who was one of the 
trustees for sale, and she communicated such notice to the other 
trustee for sale, but B gave no notice of his mortgage to the 
trustees for sale or either of them :—Held that the notice which 
had been given by C was, under the circumstances, sufficient, and 
that C was entitled to priority over B. 


Legal Misrellanp. 


IN RE THE LATE JOHN SADLEIR.—PRODUCTION OF PRIVATE LETTERS. 


In the Rolls Court, before Sir John Romilly, on the 13th January, a motion 
was made for the production of certain letters of the late John Sadleir, in 
the hands of Messrs. Wilkinson, his late solicitors, on the ground that such 
letters were necessary to elucidate a suit at present pending before the 
Court against Messrs. Wilkinson for an account. The motion was resisted 
on the ground of the letters in question being protected under the usual 
privilege, as between attorney and client; but 

His Honour said, that as the letters of which the production was sought 
would most probably throw light upon the subject matter of the suit, they 
must be produced as prayed. 

Mr. R. Palmer, Mr. Selwyn, and Mr. Little appeared in the case. 


LOAN ON THE SECURITY OF PARTNERSHIP.— GLYN vU. HOOD. 


Tis was an appeal, heard before the Lords Justices, in the Court of Chan- 

cery, on the 18th January. : 
The appeal was by Messrs. Kemp and Smith, from a decision of the Vice- 

Chancellor Stuart. The facts are as follows:—Sir George Gerard de 
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Hochepied Larpent, when a retiring partner of the firm of Bell and Co., 
of Canton, applied on the 10th of July, 1847, to Messrs. Glyn, Hallifax, 
Mills, and Co., bankers, of the City of London, for a loan of £20,000 on the 
security of his share of the partnership, and informed them by letter of the 
14th of the same month that the amount of his share might be taken as 
about £25,000, and that he was informed by Mr. Bell, his partner, that 
part of the balance at credit with Messrs. Cockerell, Larpent and Oo., of 
which firm he (Sir George Larpent) was a member, on account of Bell and 
Co., would be appropriated towards payment of the amount, and that he 
would authorize Mr. Bell to pay the amount to Messrs. Glyn and Co., and 
he thereby bound himself to give to Glyn and Co. a full and perfect lien 
thereon. Subsequently Mr. Bell wrote to Messrs. Glyn and Co., through 
Sir George Larpent, stating that they had instructed Cockerell, Larpent 
and Co., to transfer to them £5,000, the surplus partnership assets of 
Messrs. Bell and Oo., in their hands, and engaging to pay the remaining 
balance of Sir George Larpent’s capital. Sir George Larpent sent to 
Messrs. Glyn and Co., a promissory note for £20,000, payable to the order 
of Cockerell, Larpent and Co., with a letter of Mr. Bell, as a collateral 
security, and the £20,000 was accordingly advanced. The firm of Cockerell, 
Larpent and Oo. became insolvent, and the promissory note when presented 
was dishonoured. Messrs. Glyn and Oo. filed a bill against the surviving 
partners of the firm of Bell and Co., and against the representatives of the 
deceased partner, who claimed to be allowed to deduct the £5,000 in the 
hands of Messrs. Cockerell, Larpent and Co., referred to in the letter of 
Mr. Bell, The Vice-Chancellor decided that the Messrs. Glyn and Oo. 
were equitable assignees of Sir George Larpent’s share, and were entitled 
to recover the whole amount, without deducting the £5,000, alleged to be 
in the hands of Cockerell, Larpent and Co. From that decree the defen- 
dants appealed, contending that Sir George Larpent had given Messrs. 
Glyn and Oo. to understand by his letter that part of his share in the assets 
of Bell and Co. to be assigned to them consisted of £5,000 in the hands of 
Cockerell, Larpent and Co., and that the effect of Mr. Bell’s letter to Gly» 
and Co., was that he consented to their receiving that sum; but that “* 
that sum was not forthcoming, Messrs. Glyn and Co. could not, as againsu 
Messrs. Bell and Co., claim to be in a better situation than that in which 
Sir George Larpent would have stood in respect to the matter. 

Mr. Bacon, Mr. G. M. Giffard, and Mr. E. R. Turner supported the 
decision of the Vice-Chancellor. The Attorney-General, Mr. Malins, and 
Mr. Knox Wigram were for the appeal. 

Lord Justice Knight Bruce said that it was not disputed that there had 
heen a valid, equitable mortgage of Sir George Larpent’s share, and that 
Mr. Bell had had express notice of it in July, 1847, the dispute being, not 
whether Glyn and Co. received the £5,000, or any part of it—which could 
not be alleged—but whether, though they did not receive it, or any satis- 
faction for it, they should be charged with it in favour of the defendants, 
who represented Bell and Co., in extinguishment or diminution of the 
debt due to Sir George Larpent. The grounds for this contention partly 
failed in fact, and when they did not fait in facts, were unavailable in law. 
The analogy between such an order as was giveu to the plaintiffs, and a bill 
of exchange or cheque, was imperfect, slight, and distant, and did not assist 
the defendants. The present case was not within the principle of ‘ Ex- 
parte Mure,” in Cox’s Reports. The evidence showed that Glyn and Co. 
could not have obtained the money under the documents, and were not 
bound to proceed against Sir G. Larpent, or Messrs. Cockerell, Larpent 
and Oo., or to give notice to Bell, or to Smith and Wilkinson, new partners 
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in the firm, or any of them; nor was it shown, or to be inferred, that they 
did any act in consequence of believing that the money had been paid. 
The decree was right as to the principal sum of £5,000, and also as to the 
interest. He had at one moment doubted whether an account ought not to 
be directed, but on examing the pleadings and the evidence, there appeared 
no ground for directing accounts. Observations had been made, not with- 
out some plausibility, as to the lateness of the institution of the suit, but 
there was no statutory bar to the present suit, nor did the circumstances, 
either by loss of evidence or otherwise, raise any presumption in favour of 
the defendants. The appeal failed altogether, and must be dismissed with 
costs. 

Lord Justice Turner, having entered at some length into the facts and 
correspondence, said that the defendants had argued the case as if the 
same obligation attached to the order which the plaintiffs held as if they 
had been holders of a bill of exchange or promissory note ; but it was not 
the same thing. These latter fixed a time for payment, but attached to no 
particular fund, but with such an order there was a particular fund, but 
no time fixed for payment. The question in the case of a bill or note was 
as to the discharge of some person ; but here it was a question as to the 
discharge of a fund, and “ Ex-parte Mure” only showed that an assignee 
was chargeable with wilful default, as every other mortgagee was. His 
Lordship thought that the plaintiffs could not have enforced payment, for at 
the time there were not then funds of Bell and Co. in Cockerell, Larpent and 
Co’s. hands amounting to £5,000, and the expressions in the letter could only 
mean when funds came to their hands,—which they never did. What sub- 
sequently passed confirmed this view. The plaintiffs also were not barred 
by delay, either by the statute, or on the ground of laches, and the defen- 
dants might themselves have filed a bill for an account. He agreed with the 
Lord Justice in considering the Vice-Chancellor’s decree right upon all 
points, and the appeal must be dismissed, the appellants paying all the 
costs. 





THE ROYAL BRITISH BANK.—STRAY VU. RUSSELL. 


Tuts case was decided at a sittings in Error, in the Court of Exchequer, 
before the Lord Chief Baron, Barons Martin, Bramwell, and Channell, 
and Justices Williams, Willes, Byles, and Keating, on the 5th February. 
The plaintiff, who was a tailor in the Haymarket, brought this action to 
recover £653, which he had paid for twenty shares in the Royal British 
Bank under these circumstances :—On the 28th of August, 1856, the plaintiff 
employed — and Ashton, brokers, to purchase for him twenty shares 
in the Royal British Bank. Taylor and Ashton on that day bought the 
shares, the purchase-money to be paid on the next settling day of the Stock- 
Exchange, on the 15th of September. The British Bank stopped payment 
on the 3rd of September. The plaintiff then wrote to Taylor and Ashton 
directing them not to pay any money on his account for the shares. Taylor 
and Ashton answered this by stating that, according to the practice of the 
Stock Exchange, they were bound as brokers to pay the money. After 
the stoppage of the bank an application was made by the defendant’s broker 
to the directors of the bank to consent to a transfer of the shares; the 
directors refused to consent. On the 18th of September the transfers were 
tendered to Taylor and Ashton, and they paid the money. Taylor and 
Ashton then applied to the plaintiff for payment of the amount they had 
paid to the defendant, but he declined to pay. Taylor and Ashton then 
brought an action against the plaintiff for the recovery of £653. A verdict 
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was given in favour of Taylor and Ashton. The matter was then brought 
before the Court of Common Pleas, and the judgment of the Court was 
given for Taylor and Ashton. The case was then taken into the Court of 
Error, and that Court held that the judgment of the Court below was right. 
The plaintiff then brought this action to recover from the defendant the 
money which had been paid to him by Taylor and Ashton. The case went 
before the Court of Queen’s Bench, and the judgment was in favour of the 
defendant. The plaintiff then brought his writ of error into this Court, 
and the question was, whether the plaintiff was entitled to recover back 
the money which had been paid as the purchase-money for the shares in 
the British Bank, the defendant who sold the shares being unable, in conse- 
quence of the refusal of the bank to consent to the transfer, to fulfil his 
contract and deliver the shares. 

Mr. M. Smith now appeared for the plaintiff. 

Without hearing the other side, 

The Court decided that the judgment of the Court below must be affirmed. 
—Judgment affirmed. 





THE CHELTENHAM AND GLOUCESTERSHIRE BANKING COMPANY.— 
FRYZER V. PAINE, 


In the Court of Chancery, before Vice-Chancellor Sir R. T. Kindersley, on 
the 14th of January, a summons was heard on the question whether the 
Cheltenham and Gloucestershire Banking Company, now in course of 
winding-up in another branch of the Court, were entitled, by the official 
manager, to claim certain sums under these circumstances. It appeared 
that John Pritchard was a customer of and shareholder in the bank, and 
at his death in 1848 was debtor to the bank in an overdrawn account in 
£494 19s. 4d. His widow, Charlotte Pritchard, having administered to 
his estate and banked with the bank in her own name, drew two cheques, 
one for £100, and the other for £378 4s. 1d., which being in form * Pay 
John Pritchard’s account,” were debited to her account, and credited to 
the account of her late husband. The official manager’s case was that it 
clearly appeared by the pass-book that rests had been made and interest 
computed from time to time, and therefore that those accounts were 
concluded and began de novo, that dividends having subsequently been 
credited to John Pritchard’s account showed that; and that, therefore, 
those sums were to be retained in the books as they appeared. That Mrs. 
Pritchard had let the balance remain undisputed for a long time, and 
being dead, the question was whether her estate, or rather her personal 
representative, was now liable on such balance ? The body of the cheques 
was in one handwriting, not Mrs. Pritchard’s, and signed by her. The case 
of the personal representative was that the latter of these items especially 
was not recoverable by the bank; being without consideration, it was a 
mere account between the parties, and an administratrix who promised in 
her personal capacity could not be liable without sufficient consideration, 
which the cheques were not. The official manager had gone into evidence 
to show that there was consideration, and on that evidence the Chief Clerk’s 
opinion was in favour of the personal representative. The Statute of Frauds 
did not apply. 

Mr. Cole appeared for the official manager; Mr. Bathurst for the per- 
sonal representative ; and Mr. Millar, for the defendants in the suit, opposed 
the claim. 

The Vice-Chancellor was of opinion that the claim ought to be allowed. 
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There was no doubt about the £100 transaction, as it must be assumed 
that Mrs. Pritchard had subsequently seen the pass-book. It must also 
be assumed that the bank called on her as to her husband’s balance. The 
second cheque was in the same form, and probably drawn in the same 
manner, and moreover, as administratrix, paying her intestate’s debt b 

debiting her own account. As to the question of consideration, the ban 

had unnecessarily gone into evidence, for how could they make out the re- 
ceipt of assets? Three years elapse, and these parties dealt on the faith 
of the transaction, and the case did not stand on the footing of a party 
paying without consideration. No question arose on the £100, because 
there were assets. The cases were distinct from this; there was here an 
admission of assets in effect ; for if this was not so, bankers would always 
be obliged to file a bill. There was an admission of liability and direction 
to pay; whether there was sufficient consideration did not affect the question. 





IN RE THE ROYAL BRITISH BANK. 


Mr. Livktater attended before Mr. Commissioner] Holroyd, at the Court 
of Bankruptcy, on the 6th March, and said the assignees had hoped to de- 
clare a dividend of 6d. in the pound about September last, but, in conse- 
quence of many of the debtors not making their payments, they were unable 
todo so. The assignees were now in a position to make a further dividend of 
6d. inthepound. This, with the dividends already declared, would make a 
total of 15s. in the pound paid to the creditors. The creditors were so 
numerous that it was desirable to obtain the use of the Rotunda at the 
Bank of England, and Mr, Lee, the official assignee, had made arrange- 
ments with the proper authorities for the use of it. He believed the 4th 
and 5th of April would be the days of payment. At present it was only 
necessary to fix a day for the dividend meeting. The Commissioner ap- 
pointed the 27th of March, when it is understood the dividend will be 6d. 
in the pound, payable at the time and place already mentioned. 





THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING COMPANY.—EX PARTE 
LUARD AND WIFE, IN RE THE NORTHUMBERLAND AND DURHAM DISTRICT 
BANKING COMPANY. 


THis was an appeal heard before the Lords Justices on the fifth of March, 
from a decision of Vice-Chancellor Kindersley. 

The matter came before his Honour on a summons adjourned from 
chambers, and raised the question whether either Major Luard or his wife, 
or both, was or were liable to be put upon the list of contributories of the 
above-named company now in process of being wound up under the pro- 
visions of the Joint-stock Companies Registration Act of 1856. The facts 
are few and simple, and may be stated as follows :—The widow of Mr. 
Charles John Bigge, on the occasion of his death intestate, became entitled 
to a number of shares in the above-named bank, and procured herself to be 
entered on the register as a shareholder of the same. She sold part of the 
shares and retained the remainder, in number 365, and on the 17th of 
October, 1850, she married Captain (now Major) Luard. By a settlement 
made previous to that marriage, she covenanted with certain trustees to 
transfer the shares to be held by them upon trust to pay her the dividends 
thereon for her life, for her separate use. without any power of anticipation 
with ultimate trusts for her children by her former marriage. Though the 
settlement was executed by the lady, the trustees absolutely refused to 
accept the trust, and though no notice was given to the bank, it was proved 
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that the managers and directors knew of the intended marriage and setile- 
ment. Some time after the marriage, and notwithstanding the clause in 
restraint of anticipation, Mrs. Luard gave a written order, which was as- 
sumed to have been signed by her in the name of her second husband, for 
the payment of her dividends on the shares to him, and that order was 
acted upon until the failure of the bank. Some of the drafts for the 
dividends were paid through a country bank, and receipts were signed 
“Robert Luard.” At the time of the failure the share list remained 
unaltered, and Mrs. Luard’s shares remained in her name, ‘ Lewis Mary 
Anne Bigge.” Under this state of circumstances, the Vice-Chancellor held 
that Major Luard’s name ought not to be on the list of contributories, and 
that of Mrs. Luard was upon it “in respect to her separate estate.” From 
this decision the official liquidator, under the Act of 1856, appealed. 

Sir Hugh Cairns and Mr. Field were for the appellant ; Mr. Selwyn, Mr. 
Freeling, and Mr. Roxburgh, supported his Honour’s decision. 

Lord Justice Turner, after stating the circumstances under which the 
case came before the Court, said that under the provisions of the Joint- 
stock Companies Act of 1856 and 1857, it was necessary that the company 
should be wound up under those Acts, and not under the Act of 1848; but 
the Acts of 1856 and 1857 were entirely silent as to the making out of a 
list of contributories. However, it was provided by the Act of 1856 that 
until new orders were framed by the Court of Chancery (which had not 
yet been done), the old practice was to continue. Now, according to the 
old practice, the list of contributories included all those who were in an 
manner liable for the debts of the company, and therefore Major Luard, if 
he was liable for the debts of the company, was liable to be placed on the 
list, unless this was inconsistent with the Act of 1856. It was said that 
Major Luard was not liable, because Mrs. Luard had never executed the 
company’s deed, but she had been registered as a shareholder, and had re- 
ceived dividends as such, and she could not now repudiate the deed, and 
his Lordship felt no doubt that as she was liable for the debts of the com- 
pany before her marriage, her husband became so liable after the marriage. 
This was attempted to be met on the part of the respondents by reference 
to some of the sections of the Act, and by some authorities. But it was to 
be observed that the Act treats persons as liable as contributories who are 
not shareholders, and the clauses referred to would only relate to Major 
Luard’s character as a member of the company in his own right not to his 
liability in right of his wife. In like manner, the authorities cited were 
not applicable, for they only decided that certain persons were not members 
of the company under the Banking Acts, and therefore could not be pro- 
ceeded against by summary process. He was therefore, clearly of opinion 
that Major Luard would have been liable as a contributory independently 
of the Act of 1856. Indeed, the Vice-Chancellor did not seem to have 
held a contrary opinion, but he appeared to think that the new Act had 

uite altered the law as to contributories, and placed Mrs. Luard on the 
list only as to her separate estate. His Lordship then referred to the 19th, 
61st, 65th, and 86th, sections of the Act of 1856, and observed that, accord- 
ing to the best interpretation he could give to the 65th section, its inten- 
tion was only to show what meaning was to be attached to the word 
“contributory ” for the purposes of the Act, namely, that it was to include 
both existing shareholders and the representatives of those who were dead, 
but that it imported nothing affecting or diminishing the liability of those 
on whom calls were to be made. Nor did he think this was done by avy 
other section of the Act, especially having regard to the 116th section, 
which expressly reserved the rights of creditors. His Lordship was, 
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therefore, on the whole, of opinion that Mrs. Luard’s liability was not 
altered, and that Major Luard was liable as her husband; and, therefore, 
that the words “as to her separate estate’? must be struck out of the 
order. He did not consider the point as to notice was material to the 
present decision. The appellants must have their costs out of the estate, 
the respondents to have no costs. 

Lord Justice Knight Bruce.—I am of the same opinion. 





THE ABERDEEN BANK.—DAVIDSON AND OTHERS VU, TULLOCK AND OTHERS. 


Tus case was heard in the House of Lords on the 23rd February, by 
the Lord Chancellor, Lord Brougham, and Lord Cranworth. 

It was an appeal from certain interlocutors pronounced by the Court of 
Session in Scotland, in an action brought by the respondents against the 
appellants. 

The learned counsel who appeared on either side were the Attorney- 
General, Mr. R. Palmer, and Mr. Montague Smith for the appellants; and 
Mr. Rolt and Mr. Anderson for the respondents. 

The respondents in this action aileged that, in 1834, the late Dr. Tullock 
was induced to purchase certain shares in the Aberdeen Bank by the frau- 
dulent misrepresentations and reports made by the late Mr. Davidson and 
others, co-directors of that bank. The action was brought by the executors 
of Dr. Tullock against the executors of Mr. Davidson in 1857, being 
twenty-three years after the purchase, seven years after the death of Mr. 
Davidson, and six years after the death of Dr. Tullock, and they sought to 
recover damages in satisfaction of the wrong alleged to have been com- 
mitted by Davidson in and prior to 1834, whereby Dr. Tullock was deceived 
and induced to purchase the shares. The respondents, in their condescend- 
ence, alleged their grounds of action as follows :—For sixty years prior to 
1828, a company carried on business under the name of the Banking Com- 
pany of Aberdeen, under a contract which was current till January, 1828. 
About that time a new contract was entered into, by which it was agreed 
to continue the copartnery under the same name, for the same purpose, for 
twenty-one years longer. That contract contained a number of clauses for 
the regulation of the company and the conduct of the business of the bank. 
It provided that the capital stock of the company, which had originally 
been £30,000, but which had been increased to £240,000, by undivided 
profits, should be further increased to £250,000, and should be divided into 
2,500 shares of £100 each. The funds of the company were to be employed 
in banking only, and were not to be used in any other commerce, traffic, or 
trade whatsoever. Regular and distinct books were to be kept, and were to 
be brought to a balance once a year, and a majority of the partners were 
empowered to declare such a dividend from the profits as they should think 
proper. A governor and twelve directors were to be annually chosen, 
whose business it was to be to superintend and direct the cashier, 
accountant, and others employed in the office of the company. If, at any 
of the yearly balances, it should appear that one-twelfth of the capital 
stock was lost, it was to be in the power of a majority of the partners to 
insist upon an immediate dissolution of the company. Mr. Davidson was 
for some time a governor of the old company, and he was a director of it 
from 1813 to 1828, when the new company was formed. At the final 
meeting of the old company he, together with his then colleagues in the 
direction, submitted to the shareholders a statement of the position of their 
interests in the bank, in which each share of £500 was represented to be 
worth £700, and a dividend at the rate of £6 per cent. as out of the net 
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profits for the then past year was declared and paid upon each £500 share. 
Mr. Davidson was professionally employed by the company in the prepara- 
tion of the new contract, and he was not only a director throughout the 
whole period of its continuance from 1828 to 1849, but he was the leading 
and principal director, and exercised the chief control in the management 
of the bank. He was thoroughly acquainted with the transactions which 
took place, and with the true state of the bank’s affairs. He was also the 
leading member of a committee of the directors, which included, from 
1828 to 1839, besides Mr. Davidson, Messrs. Alexander Pirie, Alexander 
Bannerman, and William Read (all copartners of the firm of Milne, Cruden, 
and Co.), Mr. John Garioch, and Mr. Harry Lumsden. To these parties 
the other members of the committee and the general board of directors 
confided the more immediate management of the affairs of the bank, and 
by them the whole details were conducted without control. Mr. Davidson 
prepared and revised the whole reports and statements submitted to the 
shareholders from time to time, and he was also agent and adviser of the 
bank in all important matters. Mr. Davidson was brother-in-law to Mr. 
Alexander Pirie and his two brothers, William and Patrick Pirie. Mr. 
Alexander Bannerman was cousin-german of Mr. John Garioch, and, in 
addition to being a partner of the firm of Milne, Cruden and Co., he 
carried on business with his brother Thomas as Thomas Bannerman and 
Co., manufacturers, Aberdeen. Mr. Davidson, besides being so closely 
connected with all those persons, was personally concerned and involved in 
large pecuniary transactions with the firm of Milne, Cruden, and Co., and 
in speculative purchases of property with William Pirie, and was also law 
agent and legal adviser to all those parties and firms. Throughout the 
entire existence of the new company, frum 1828 to 1849, Mr. Davidson, in 
concurrence with the above-mentioned persons, designedly abused the power 
which he possessed as a director, and fraudulently and illegally promoted 
the private interest of himself and his connexions, to the utter ruin of the 
bank. This was effected by his making advances, with the concurrence of 
some of his above-mentioned colleagues, to them and their respective firms 
without any security, and at a time when he was well aware that they were 
not in a position to repay the sums either then or previously borrowed. At the 
same time he not only concealed from the shareholders all knowledge of the 
large sums so advanced, but fraudulently misrepresented the affairs of the 
bank to be in,a flourishing condition. The only security held by the bank 
from Mr. W. Pirie was a cash credit bond for £1,000, yet in 1828 he was in- 
debted to the bank to the amount of £57,932. At that period he was in- 
solvent ; but, notwithstanding that fact was well known to Mr. Davidson, 
further advances were made to him down to his death in 1835, making, 
with interest, a total of £129,232. the whole of which sum was lost to the 
bank. The only security they held from Mr. Patrick Pirie was a cash 
credit bond for £1,000.and in 1828 he was indebted to the bank in the 
sum of £19,798, and in 1839 that sum was increased to £78,071. The 
bank ultimately lost by him £46,614. In 1828, Alexander Bannerman 
owed the bank £19,152, for which the bank held no security at all, and 
in 1839, he owed them £35,468, which sum was also entirely lost to the 
bank. Thomas Bannerman and Co. owed them in 1828 £10,521, against 
which the bank held a cash credit bond for £10,000. In 1848, their debt 
amounted to £115,831, of which £40,000 was lost to the bank. Milne, 
Cruden and Co. owed £39,020 in 1828, against which the bank had no 
security, and in 1848 they owed the bank £183,339 of which £100,000 
became a loss to the bank. The total amount owing to the bank in 1828 
was £157,410, and in 1848, £521,727, of which £357,924 was lost, being a 
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much larger sum than the nominal capital of the bank. These losses, as 
well as others amounting to £56,552, were designedly and fraudulently 
concealed by Mr. Davidson and his co-directors above mentioned, in viola- 
tion of their duty to the shareholders, in order to enable them to use the 
funds of the bank in the promotion of their private interests. Notwith- 
standing the knowledge of these enormous losses, Mr. Davidson gave the 
shareholders the most flattering accounts of the affairs of the bank, and 
recommended a yearly dividend of 7 per cent. Relying on these reports 
and misrepresentations, Dr. Tullock was induced to purchase 10 shares in 
the bank from third persons, for which he paid £1,910, being in total ig- 
norance of the losses sustained by the bank at that period. From that time 
down to 1840, reports representing the bank to be in most prosperous cir- 
cumstances, and as having realized large profits, were annually submitted 
by Mr. Davidson to the shareholders, and dividends of 7 and 7} per cent. 
were declared upon the strength of those misrepresentations. In order to 
conceal the true state of affairs, Mr. Davidson and his co-directors, Messrs. 
Pirie, Bannerman, and Garioch, secretly disposed of the capital stock of 
the company, consisting of Bank of England stock of the value of £241,804 
and also of £10,000 worth of reserved shares. Notwithstanding the large 
sums which had thus been improperly raised, Mr. Davidson and his friends 
found that additional funds were necessary, and accdrdingly in 1841-2-3 
losses were alluded to, and a call of £2 10s. per share was made. Under 
that call Dr. Tullock paid £250, upon faith of the representations made. 
In 1845 Mr. Davidson suggested that it would be for the benefit of the 
bank to extend their capital, and accordingly a number of new shares were 
issued, at a premium of £2 per share. During all this time dividends 
were declared amounting to from 5 to 6 per cent. per annum. At the final 
general meeting of the company, in 1848, Mr. Davidson and his co-directors 
falsely reported to the shareholders the continued prosperity of the bank, 
and that the balance of profits of the past year had exceeded by a con- 
siderable amount that of former years, and recommended a dividend of £6 
per cent. free of income-tax, They further, without the sanction of any 
meeting of the shareholders, announced a second dividend of £6 per cent. 
for the remaining half-year, and as the shareholders called to receive pay- 
ment of this dividend a new contract of copartnery was presented for their 
signature, and was signed by many of them in reliance on the bona fides 
of Mr. Davidson. That deed was unauthorized by any general meeting of 
the shareholders, and was prepared by him with the view of getting them 
to sign it without any inquiry into the bank’s affairs. In May, 1849, Mr. 
Davidson at length disclosed that his previous reports were fallacious, and 
admitted the utter ruin of the concern, the balance of stock only amounting 
to £7,047. 5s. 1d., which reduced the value of the shares to 4s. 14d. Dr. 
Tullock relied on the accuracy of the report made by Mr. Davidson, and 
was in total ignorance of the bel sustained by the bank, and believed 
that large profits had been annually realized. It was only in this belief 
that he became and continued a shareholder in the bank. He refused to 
sign the new contract in 1848, and in 1849, intimated his intention of in- 
stituting against Mr. Davidson and his co-directors an action for the re- 
covery of his loss, but that action was stayed in consequence of his death. 
The answer of the appellants denied any impropriety of conduct on the 
part of Mr. Davidson, who, as being the largest shareholder in the bank, 
they alleged was the most interested in its prosperity. The respondents 
claimed to recover from the appellant the amount Dr. Tullock had lost in 
consequence of the fraud and misrepresentations of Mr. Davidson, or at all 
events, the amount he lost in consequence of the culpable and fraudulent 
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violation of duty on the part of Mr. Davidson in misapplying the funds of 
the company. By a third count they claimed to be entitled to damages 
for the loss Dr. Tullock had sustained subsequently to his becoming a 
shareholder. The appellants pleaded that the respondent’s statements 
were irrelevant and insufficient to support the conclusions of the summons, 
and that no good ground of action was stated. They further pleaded that 
they, as representatives of Mr. Davidson, were not liable to the respon- 
dents in respect of any alleged fraud on his part, and that the other di- 
rectors of the bank, as parties to such alleged fraud, ought to have been 
included in the action as defenders. They also contended that they were 
not liable for any damage sustained by Dr. Tullock in respect of the de- 
preciation of the value of his shares. The Lord Ordinary decided that the 
matters averred by the respondents were relevant—that the appellants 
were liable as Mr. Davidson's representatives for the loss sustained by Dr. 
Tullock in respect of alleged fraud on the part of the former gentleman, 
that the action could be maintained against the appellants alone without 
the other directors being made defenders, and that the respondents were 
entitled to sue the appellants. The appellants then took the matter before 
the Court of Session, who affirmed the interlocutor of the Lord Ordinary, 
and directed the cause to be tried on its merits, From that decision the 
present appeal was brought. 

On behalf of the appellants it was contended that no action of this kind 
could be held relevant unless it specifically averred, first, that the false 
affirmation reached, or was caused to reach, the party claiming redress 
through the act of the party against whom the redress was claimed ; 
secondly, that the false affirmation thus reaching him was accompanied 
with the fraudulent intent of deceiving him specially ; and, thirdly, that he 
was deceived thereby and induced to enter into the contract for which he 
claims redress. It was urged that the averments of the respondents upon 
all these points were vague and indistinct, and did not support the con- 
clusions of the action. The length of time that had elapsed since the cause 
of action must be taken into consideration in a case alleging fraud. Even 
assuming that the facts averred would have been sufficient in law to entitle 
Dr. Tullock personally to bring an action against Mr. Davidson personally, 
they contended that those facts were not sufficient to entitle executors to 
bring an action against executors for the wrongful acts of one of the de- 
ceased parties. The action must be considered as an action of damage 
against an executor in respect of the tortuous acts of the deceased. It was 
a personal action in the strictest sense, and was founded upon a personal 
tort, It was a rule without exception, that an action of damages founded 
upon a personal tort of a deceased could not be maintained against his 
executors. With respect to the question as to whether the respondents were 
not obliged to include the other directors as defenders. it was clear that 
Mr. Davidson had not done the acts complained of alone, but that they 
had been committed by a quorum of the directors of whom he was one. 
If any wrong had been done to the bank by the acts of Mr. Davidson, the 
company might be entitled to sue for compensation, but not the indi- 
vidual shareholders. They therefore prayed that the interlocutors of the 
Court below should be reversed. 

For the respondents it was submitted that it would be vain to attempt to 
establish any liability against the directors of joint-stock companies guilty 
of malversation in office, if the appellants were to prevail in preventing the 
present case from going before a jury to be tried on its merits. With re- 
gard to the delay in bringing the action, it had been deferred, first by the 
death of Dr. Tullock, and then to await the result of several similar actions, 
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which were eventually dismissed in June, 1856, in respect of the irrelevancy of 
the allegation made by the pursuers. The present action had been brought, 
in which the respondents believed they had avoided the errors which had 
proved fatal to the other actions. They contended that their averments 
were relevant; that they were entitled to sue the appellants without includ- 
ing the other directors as defenders, inasmuch as the action was founded 
on frauds: that they, as representatives of Dr. Tullock, were entitled to sue 
the appellants as representatives of Mr. Davidson; that the action could 
not be brought by the company, as it had ceased to exist; and that they 
were entitled, if they established their allegations, to recover the whole loss 
sustained by Dr. Tullock from the original purchase of the shares down to 
the winding up of the company. 

At the conclusion of the arguments, 

The Lord Chancellor said he foresaw very great difficulties in the ulti- 
mate decision of this case, and he rejoiced that he was not to be the judge 
who was to preside at the trial of the issues. What they had now to deter- 
mine was, whether in the pleadings there was a sufficient cause of action 
alleged, and then whether there was any answer to that cause of action. 
Two causes of action were alleged—first, with respect to the original pur- 
chase of the shares; and, secondly, with respect to the alleged misconduct 
of Mr. Davidson, one of the directors, after the shares had been purchased, 
and while Dr. Tullock was a shareholder. With regard to the first question, 
if the respondents had sought to disaffirm the contract, and to recover back 
the purchase-money, he should have held that the action was not maintain- 
able, because a contract tainted by fraud was not necessarily void, and, 
though it was voidable, yet it must be set aside as soon as the party de- 
frauded knew of the fraud, and while things could be restored to the situa- 
tion they were in before the fraud was perpetrated. That could not be 
done in the present instance. He, however, was of opinion that this case 
was alleged in such a manner as to render the action maintainable. The 
contract was not sought to be set aside, but damages were claimed on the 
ground that Dr. Tullock was induced to enter into that contract with a third 
person by the fraudulent misrepresentation of Mr. Davidson. The method 
in which the damages had been calculated was eroneous, because it had 
been assumed that the appellants were obliged to take the shares off the 
respondents’ hands, and to place them in the same situation in which they 
would have been if Dr. Tullock had never become a shareholder, and that 
the appellants were liable for the loss that took place after Dr. Tullock was 
a shareholder and during the many years which elapsed before the company 
was wound up. The proper method of calculating the damages was to ascer- 
tain the difference between the purchase-money paid by Dr. Tullock and 
what would have been the fair price for the shares in the then circumstances 
of the company. Then came the question of relevancy, and with respect to 
that part of the case there appeared to him to be no doubt whatever. They 
came at once to consider whether, Dr. Tullock having died, the respondents, 
as his executors, could maintain this action against the appellants as executors 
of Mr. Davidson. The delay has been held very properly not to be a bar to 
the action. The law by which their decision was to be governed was the 
law of Scotland, and it had been proved by demonstration to be the law of 
Scotland that if by a delict there was a pecuniary loss occasioned, and the 
party died who was guilty of the fraudulent misrepresentation, an action 
against his executor, if he had assets, could be maintained. It was just as 
competent, therefore, to the respondents to bring this action against the 
appellants as it would have been to bring it against Mr. Davidson himself. 
So much for the first objection to the relevancy. Then came the second 
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objection, by which the appellants contended that there was no sufficient 
allegation that these false statements were made by Mr. Davidson in 
such amanner as was reasonably to be supposed induced Dr. Tullock to 
buy the shares. He thought they need look no further than the 19th article 
of the respondents’ condescendence, in which it was alleged that Dr. Tul- 
lock, “relying on the truth of those reports which were publicly made 
known and circulated by Mr. Davidson and his codirectors, and in con- 


, sequence thereof and of the said dividends declared and paid,” ‘“ was in- 


duced to purchase shares in the said bank.” What was the natural mean- 
ing to be attached to those words? Why, that they were false reports, 
which were printed and circulated throughout Aberdeen, and were so made 
public by Mr. Davidson and those who were acting in concert with him, 
and that Dr. Tullock reading those reports thought this was a very flourish- 
ing concern, and purchased shares in that belief. Then, the objections 
being sufficient as to the relevancy, arose the question as to whether an 
action could be maintained by an individual shareholder, or whether it 
must be brought by the company. On looking at the allegations they 
showed a concurrence of damnum cum injurid, and therefore primd facie 
anaction lay. It would be incumbent upon the other side to show that no 
action could be maintained by the party injured. No authorities had 
been cited in support of that contention by the appellants, but, on the 
contrary, there was the authority of a decision of the Court of Session 
the other way in Leslie v. Lumsden, which was precisely the same case 
as the present. That decision most certainly was not binding upon their 
Lordships’ House, but it was a decision that had been pronounced a num- 
ber of years ago, that had not been appealed from, and that had been 
acquiesced in and treated as law ever since. If nothing had been alleged 
as done by Davidson and his colleagues, but what the general meetings of 
the shareholders might have ratified, there might have been strong reasons 
to suppose that, according to the English authorities and what is under- 
stood to be the practice in this part of the kingdom, an action might have 
been brought by the company, and not by an individual shareholder. But 
there were frauds alleged in this case, not merely of lending money to in- 
solvent persons, but of systematically making false “ae and of declaring 
false dividends, which were not justified by the state of the company. There 
were allegations of fraud and facts which could not be ratified by the com- 
pany, and which therefore rendered the cases which were relied upon by 
the appellants inapplicable. He was of opinion, under these circumstances, 
that the action was maintainable, and that the interlocutors of the Court of 
Session must be affirmed, and the appeal be dismissed with costs. 
The other noble and learned lords concurred. 
The appeal was dismissed, with costs, accordingly. 


—_—_—-——. 
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THE BANK OF ENGLAND. 


Tue usual half-yearly court of the proprietors was held on the 15th of 
March, in the Bank Parlour, Mr. Bonamy Dobree, Governor of the Bank, 
presiding. 

The minutes of the last general meeting were confirmed. 

The Governor said—I have to acquaint the Court that this is one of the 
quarterly general courts appointed by the charter, and also one of the 
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half-yearly meetings appointed to be held by the 12th bye-law for the 
making of adividend. ‘The net profits for the half-year ending the 29th of 
February are £646,687, making the amount of the rest at that date 
£3,680,476 ; and after paying the dividend of £4 10s. per cent., the amount 
of the rest will be £3,025,991. The Court of Directors, therefore, declare 
that a half-yearly dividend of interest and profits be made on the 7th of 
April next, of £4 10s. per cent. without reduction on account of income- 
tax. ° 

A resolution approving of the dividend was passed unanimously and 
without comment. 

The Governor acquainted the Court that the dividend warrants would be 
issued and payable on the 7th of April next, 

Alderman Salomons, M.P., moved a vote of thanks to the Governor and 
Court of Directors, and in doing so he said it must be agreeable to the 
Court that the management of the Bank of England was viewed with un- 
mixed satisfaction by the commercial world. As the chairman of a large 
banking establishment and a member of the Legislature, he could assert 
with confidence that this feeling of satisfaction was participated in by the 
community generally. (Hear.) 

Mr. Lawes seconded the motion, and took the opportunity of expressing 
a hope that the directors would consider the propriety of relaxing their 
rule with regard to discount houses. He did not see why bills should be 
excluded from the advantages of the Bank, simply because they were held 
in discount establishments. (Hear, hear.) He thought the rule ought to 
= rescinded in respect of bills having only thirty days to run. (Hear, 

ear.) 

The resolution having been put and carried by acclamation, 

The Governor said he could assure the Court that the directors would 
cheerfully entertain any suggestion coming from the Court of Proprietors. 
the resolution to which the honourable seconder had referred was adopted 
after much and mature deliberation ; but although it was still in existence, 
the Court of Proprietors might be assured that if it were thought that its 
continuance would be adverse to the interest of the commercial community 
it would be reconsidered, and if found expedicnt rescinded. (Cheers.) In 
acknowledging the handsome compliment just paid to the directors, he 
could only say that they had always done their best to deserve it. While, 
however, the directors studied the prosperity of the proprietors, they never 
lost sight of the necessity of looking likewise to the action of the Bank 
upon the interest and the mogetary system of the entire community. 
(Cheers.) 

The Court then adjourned. 





BANK OF EGYPT. 


Tue annual general meeting of shareholders was held on the 2nd March, 
at the London Tavern, Mr. W. Tite, M.P., in the chair. 

The report, which was taken as read, was to the following effect :— 

The directors of the Bank of Egypt have the pleasure at this, their 
fourth annual general meeting, to submit to the shareholders a statement 
of their accounts for the half-year ending the 31st of December last, from 
which it will be seen that the net profits, after providing for bad and 
doubtful debts, amount to £14,579 lls. 1d. This added to £6,101 3s. 1l1d., 
the balance brought forward from the previous half-year, makes a total of 
£20,680 15s, for appropriation. The progress of the Cairo branch has 
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answered the expectations of the directors, and the business continues 
steadily to increase. The directors are devoting their earnest attention to 
the reduction of the expenses of their establishments in Egypt. The pay- 
ment of a dividend having been unavoidably suspended at the last half- 
yearly meeting, the directors have now the satisfaction of being able to 
recommend that a dividend of £1 15s. per share be paid, free of income 
tax, being 7 per cent. on the paid-up capital for the year. This will absorb 
£17,500. The directors also propose to apply the sum of £1,000 in further 
diminvtion of the preliminary expenses, and to carry the balance, 
£2180 15s., to the reserve fund, which will then amount to £12,780 15s. 
In conformity with the provisions of the deed of settlement St. Leger 
R. Glyn, Esq., and E. J. Hutchins, Esq., go out of office. The auditors 
also retire from office, and are eligible for re-election. 


BALANCE-SHEET OF THE BANK OF EGYPT, DEC. 31, 1859. 
LIABILITIES, 














ga paidup... eS ose a ove ose «. £250,000 0 0 
Bills payable, current and other accounts ron saa eee 436,205 14 8 
Reserve Fund si a as “ sie igs _ 10,600 0 0 
Added thereto (balance of profit and loss, Dec. 31) si 2,180 15 
£698,986 9 8 
ASSETS, ETC. 
Cash ‘ie si sith ae pa ae whe et £45,506 7 9 
Bills receivable, advances, and other securities i ion 650,635 19 1 
Office Furniture ... beh mr sh ass ee _ 844 2 10 
Preliminary expenses £3,000 (less one-third written off this 
half year, £1,000)... ue “oe oe ee a 2,000 0 0 


£698,986 9 8 


PROFIT AND LOSS, DEC. 31, 1859. 
Dr. 
To amount written off preliminary expenses ... sa ooo £1,000 0 0 
Dividend of £1 15s. per share (7 per cent. for the year), 
free of Income-tax, payable on the 10th of March ... 17,500 0 0 
Balance carried to reserve fund sie a = nile 2,180 15 0 








£20,680 15 0 
iccateientabasioimeniiinkineniditel 
Cr. 
By net profits for the last six months, after providing for bad 
and doubtful debts, rebate of interest, current expenses 
in London and Egypt, and directors’ remuneration ... £14,579 11 1 
Balance of undivided profits, 30th June, 1859... bee 6,101 3 11 


£20,680 15 0 





The Ohairman said he had some satisfaction in meeting the shareholders 
that day, because the board had the pleasure of finding the position of the 
bank, which for a little while had been interfered with, was improved. The 

rincipal cause of that state of things he had attempted to explain at the 
ast special meeting ; but they would be happy to see that those causes 
which had interfered with the realisation of their profits, which would have 
enabled them to declar:) a dividend, had now ceased (hear), and that the 
state of relations between this country and Egypt were since much improved. 
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In reference to the rate of exchange on 30th June, it stood at 974, and it 
varied from that to 98} to 98; but on the 3lst December, 1559, it was 95 ; 
therefore there was a fall in favour of the bank of 3 per cent. There was 
thus 3 per cent. ‘to the good.” The business of the bank had been steadily 
increasing, and the board believed that it had been prudently and carefully 
managed. Some attacks had been made at the last meeting on Mr. Pasquali, 
their manager at Egypt, who was at the time absent from his post from ill 
health. He was happy to state that Mr. Pasquali’s health was now 
re-established, and that the bank had now the full benetit of his valuable 
services. But it appeared to him (the chairman) that from Mr. Pasquali’s 
extraordinary knowledge of languages, and of the character of the people 
with whom he had to deal, the greatest possible advantages must arise ; 
and if in the mind of Mr. Pasquali there was something of a speculative 
character predominating, it would be for the board to control that feeling. 
He knew that the desire of the directors was to do a safe business, instead 
of a speculative one. He knew that that was the principle which the board 
desired to see at all times in operation. The net profits for the half-year 
ending 3lst of December, 1859, amounted, as shown by the audited 
accounts, to the sum of £14,579, after providing for bad and doubtful 
debts. But they had scarcely made a bad debt, for those sums which 
had been written off under this head had nearly recouped themselves, 
Nevertheless an ample sum had been written off to meet any contingency. 
The meeting would therefore, he trusted, meet this assurance in the spirit 
in which English merchants would meet such an announcement from gentle- 
men of their own body. (Hear.) The increase of the business of the bank 
was due to its being in good credit, and to its having done everything to 
support the Government of Egypt. On a former occasion he had promised 
that the board would carefully consider, and if possible reduce still further 
their expenditure. (Hear.) The item to which he referred was this—current 
expenses, including salaries and all other expenses, £7,418. The share- 
holders had asked the board to give the items on which this charge was 
founded. They found that no bank in London, as far as wee could ascer- 
tain, gave these items of expenditure ; but then the shareholders might 
say, “‘ Why should you not do so ?” 

A Shareholder here observed that this item of £7,418, did not appear in 
the accounts. 

The Chairman, on inquiry, found it did not ; but he reminded the meeting 
that these accounts were delayed for a fortnight, in order to give the share- 
holders the opportunity of examining every item, and that a director was 
always a at the office to give every information which might be 
required, But this £7,418 was composed thus:—Rent and salaries in 
England and Egypt, £4,445 ; for half-year's charges with all et ceteras, 
£1,800 ; directors’ fees, £780; and he had to add that a sum was exclusively 
appropriated to directors who attended daily to the extent of £400, which 
together made up about the amount named. As to the £1,800 under the head 
of charge, it included everything except rent and salaries, and directors’ fees, 
and it included the income tax, because the directors paid the dividend 
net. (Applause.) And les it be remembered that this expenditure of £7,418 
had been deducted from the gross profits. They were aware that they 
had two branches, one at Alexandria and another at Cairo, and in answer 

to questions which had been put from time to time as to whether the latter 
branch answered, he might state, that in the first half-year of its existence 
it simply paid its expenses, in the next it cleared £1,251, and in the half- 
year ending 31st December, 1859, it had earned a profit of £4,169. 
(Applause.) It wag known that in connection with their establishments in 
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Egypt, they had three managers, Mr. Pasquali, Mr. A. St. John 
Forssmann, and Mr. Henry Ranking. Mr. Pasquali was the originator 
of the bank, and Mr. Forssmann went out to Egypt with Mr. 
Pasquali. Mr. Forssmann was a gentleman of great talent, and a man of 
business ; but seeing that the engagement with him terminated at the close 
of twelve months, and that he was receiving a salary of £1,500, and seeing 
that they had a staff composed of many young Englishmen, the directors 
thought it was expedient to dispense with the services of Mr. Forssmann, 
and the expense of his salary would be saved, deducting any additional 
salary which might be paid to his successor, who would be selected from 
their staff, and to this extent the profits of the next half-year would be in- 
creased. Another item to be noticed was the experiment of the Egyptian 
Government of issuing bonds. This bank accommodated the Government by 
taking their bonds, bearing ordinary interest at 6 per cent., payable at cer- 
tain intervals, These bonds were always punctually paid off, and in some 
cases they were offered to be paid off before they were due. Now, though 
they had no large amount of these bonds in their coffers, and though some 
anxiety had been evinced by shareholders as to the loans being advanced 
by the bank, he had to state that the bonds, which were terminable, were 
punctually met. (Applause.) He hoped the meeting would receive with 
satisfaction the dividend recommended in the report of 7 per cent. on the 
paid-up capital. It was now his duty to propose that the report and state- 
—_— of accounts, now presented to the shareholders, he received and 
adopted. 

Mr. Philip Anstruther, the deputy chairman, seconded the motion. 

After some conversation, the motion was carried unanimously, 

A resolution declaring a dividend of £1 15s. per share, being at the rate 
of 7 per cent. per annum, was declared, free of income-tax, and payable on 
March 10. 

The retiring directors and auditors were re-elected, and the allowance to 
the latter gentlemen was increased from £20 to £30 each. 

A resolution was passed enabling the directors to hold the annual meet- 
ing any time between Feb. 1 to March 31, with a view to expedite the pay- 
ment of the dividend and equalising the period between the two half-yearly 
meetings. 

A vote of thanks to the chairman and directors, which was couched in the 
most flattering terms, and responded to by the chairman in a correspond- 
ing spirit, closed the proceedings. 





BANK OF AUSTRALASIA. 


Tuer twenty-sixth annual meeting of proprietors of this bank was held at 
the offices, in Threadnecdle-street, on the 12th March, Mr. Henderson in 
the chair. 

The following report was read by the Secretary :— 

The directors submit, according to their usual practice, an abstract of 
the accounts of the bank for the year ending 10th October, 1859, a copy of 
which has been already circulated among the proprietors. The profit and 
loss account for the year stands as follows :— 


Balance at the credit of profit and loss account, 11th October, . 
1858, as per last report ove ose soe ove eve 

Net profit in the year to 10th October, 1859, after deduction 
of interest on deposits ; provision having been made for 
bad and doubtful debts, income-tax, &e. ... pe ose 121,200 4 9 


£173,842 18 6 








Carried forward we = £295,043 3 3 
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Brought forward ... oes “on ese w» £295,043 3 3 
Divided among the proprietors :— 
At April, 1859, a Fvidend at the rate of 6 per cent. per 
annum, and a bonus at the rate of 14 per cent. per 
annum, making together 20 per cent. per annum, or £4 
per share ne on £90,000 0 0 


At October, 1859, the same oe iat 90,000 0 0 


180,000 0 0 


Balance at the credit of profit and loss account October 10, 
1859 ove oa eee an eee w- £115,043 3 3 
——= 


The assets and liabilities, at the same date, were :— 


ASSETS. 
Specie and cash at bankers ave = wae oe w. £946,293 3 
Government securities and loans ‘ni ae ‘io _ 434,322 81 
Guarantee fund investment " ar ‘in _ ae 200,000 0 
Bills receivable and other securities for advances... ... 3,085,102 14 
Bank premises in the Colonies and in London... ... « 143,868 0 


eo Om oO 


£4,809,586 6 


© 


LIABILITIES. 
Circulation ... ane sas sai .. £530,111 0 0 
Deposits ooo ss one ie ee 2,307,251 2 8 
Bills payable and other liabilities ... si 667,181 0 10 
—_—_— 3,504,543 3 6 
Capital ve ane nee nee wee £900,000 0 0 
Guarantee fund ron sa ide ins 200,000 0 0 
Dividend and bonus due 11th Oct., 1850... 90,000 0 0 
Profit and loss balance nee 115,043 3 3 
. — —— 1,305,043 3 3 


£4,809,586 6 9 


it will be observed from the foregoing statements, that the transactions 
have not materially varied in amount from those of the previous year, 
although the directors have to regret that the return has been less profit- 
able. The results now presented, however, exhibit the combined effects of 
competition in banking, of a continued unfavourable state of the exchanges, 
and of the system of allowing interest on deposits ; to which last cause is 
mainly to be ascribed the diminished amount of profit. Notwithstanding 
these drawbacks, the directors have the satisfaction to state, that the 
current business is represented by their officers to be of a sound and legiti- 
mate character, and that the position of the bank is fully maintained. 
Since the August meeting, the directors have received advices of the 
existence of a severe monetary pressure in the colonies, the crisis being 
chiefly felt at Melbourne. They have, however, reason to believe that the 
depression will be temporary ; and in the meantime they are enabled to 
state that the loss hitherto reported is less than might have been expected, 
aud that the aniount has been provided for. The produce of gold obtained 
from alluvial diggings has, during the past year, rather fallen off, but the 
successful application of science and machinery to quartz mining, leads to 
the hope that by this process the deficiency will ere long be compensated. 
In other respects the colonies are steadily advancing in prosperity, and the 
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further progress made in the development of their vast resources justifies 
the directors in repeating their conviction that Australia will continue to 
afford a permanent and profitable field for the judicious employment of 
banking capital. In the statement made at the meeting in August the 
directors informed the proprietors that the reduced profit on the transac- 
tions of the then current year would necessarily affect the future rate of 
distribution. The now ascertained results of the year’s operations con- 
firm that anticipation, and the directors have accordingly to announce their 
intention to declare a half-year’s dividend at the rate of 6 per cent. per 
annum, or 24s, per share, and a bonus at the rate of 9 per cent. per annum, 
or 36s. per share, free of income-tax, being at the rate of 15 per cent. per 
annum, payable on the 17th of April next. 

The Chairman, before moving the adoption of the report, desired to make 
a few remarks upon some of the considerations that presented themselves 
to the meeting as respected the affairs of the bank. In the first place he 
might mention that the recommendation made at the last annual meeting 
by Mr. Moore, that the report and accounts should be circulated some days 
before the meeting, in order that the proprietors might have the opportu- 
nity of considering them and be prepared to discuss them, had been acted 
upon. (Hear, hear.) The most prominent feature in the present accounts 
was the important diminution they showed in the profits. But for this 
result they would be prepared, the board having on every opportunity 
during the last two or three years pressed upon the attention of the share- 
holders that, owing to the changed circumstances, it would be impossible, 
in their opinion, to maintain the high dividend of 20 per cent. which had 
been paid for ten successive half-years. Although the time had now 
arrived when it became necessary to reduce the rate of dividend, he was 
happy to say that the diminution did not arise from any decrease in the 
business of the bank or any circumstance adverse to its position or the 
general management of its affairs. On the contrary there had been, as 
would be seen from the accounts, an increase in the amount of business 
done during the last year; and though that increase was not large it would 
be gratifying to them to know that it was not attributable to any touting 
or any undue facilities allowed to customers, but was entirely owing to the 
improved position in which the bank stood and to the policy it systematically 
pursued. The falling off in the profits arose from the same competition 
which had spread over the whole of our Australian colonies in respect to 
banking operations, and which had led to an increase in the price of gold, 
a decrease in the profits of exchange, and the establishment into a perma- 
nent and generally recognised system of the unfortunate custom of allow- 
ing interest on current accounts and deposits. The board had always 
protested against such a system, and would avail themselves of every 
opportunity that offered to modify or abolish it. Its effects upon the 
interests of the proprietors of the Australasian Bank could be best under- 
stood when he told them that the aggregate diminution in the approach- 
ing dividend represented as nearly as possible the amount which they had 

aid in the shape of interest on deposit and current account balances. 

hey would remember that a very severe commercial pressure passed over 
the colonies last year, the effects of which were chiefly felt at Melbourne, 
where many failures of great magnitude took place. At previous meetings 
the shareholders had expressed a natural anxiety to know what amount of 
loss such periods of commercial pressure occasioned to the bank. In the 
present instance he was glad to say he could afford the information 
without reserve and without inconvenience. The amount of loss sustained 
was very small, and he would read a paragraph from a report received 
from their superintendent in the colonies by the last mail, in which he 
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said: ‘“‘ With reference to the Melbourne branch, I am sorry to have to 
inform the directors that the pressure in the money market still continues, 
and that scarcely a day passes without several failures being announced ; 
but it is gratifying to me to be able to state that no serious loss has yet 
fallen on this branch, nor is any such contemplated.” In another part of 
the same correspondence the superintendent had furnished the board with 
an estimate of any loss that had occurred or was expected to occur, which 
he was happy to add was so small as to afford no ground for the slighest 
uneasiness. Another point in these despatches which was satisfactory to 
the board was the indication it conveyed of the prudent management of 
their affairs in the colonies. There was enclosed a list of the principal 
failures, and he found in it, amongst several names of great magnitude, 
some who had formerly been customers of the bank, but had left it to 
obtain greater facilities and a larger amount of accommodation in other 
quarters than they could obtain at the Bank of Australasia. (Hear, hear.) 
It would be seen then that although their profits had diminished, and 
might diminish still further, there was no attempt on the part of the 
management to sustain them by any unwise competition. (Hear, hear.) 
In looking to the future they must bear in mind the important question of 
the production of gold. As long as that production continued at the same 
rate at which it had gone on of late years, the progress of the colonies 
must be onward, and agricultural commerce and industrial enterprise of 
every kind must extend. It was, therefore, upon the gold production of 
the colonies that the future of the operations of this and other similar 
undertakings must depend. The yield of 1859 had been less than that of 
1858, but the falling off arose from accidental causes, and the last accounts 
showed that the mining prospects for the present year were most promising, 
several new gold fields having been discovered ; one of them, as he saw 
from the newspapers, of unexampled richness. With these facts before 
them, and considering how the introduction of machinery in the work of 
mining and crushing must necessarily affect the rate of production, he saw 
no reason to expect any early decline in the aggregate yield, but every 
reason for believing that the pressure which had recently passed over the 
colonies was temporary, and that their progress and prosperity would be great 
and permanent. After paying a compliment to the services of Mr. Milliken, 
the secretary, Mr. Waterton, the accountant, and to the principal officers 
in the colonies, especially Mr. M‘Arthur, who had been acting as superin- 
tendent in the absence of Mr. Faulkner, the chairman concluded by moving 
the adoption of the report. 

Mr. Farrer seconded the motion. 

Mr. Moore expressed his thanks at the attention paid by the board to his 
suggestion in circulating the accounts previous to the meeting. He wished 
to know whether this bank granted advances in London on goods for ex- 
port to Australia, taking the bills of lading as security. He believed that 
faulty system was adopted by other Australian banks, and hoped it was not 
so in this. At the last meeting they were led to hope that the system of 
allowing interest on current accounts had been given up at Sydney, and 
that the superintendent expressed a hope that it might also be abandoned 
at Victoria—he wished to know whether these hopes had been realised. 
Further, he was desirous of knowing whether the board had commenced 
building upon the land acquired for the bank premises in the colony, and 
likewise thought the sum set aside to meet bad and doubtful debts should 
have been stated in the accounts. 

The Rev. Mr. Laws doubted whether it was not proposed to distribute 


somewhat too largely in the shape of dividend, considering the falling off 
in the profits, 
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The Chairman, in reply to Mr. Moore’s question, said that a resolution 
had been come to two years ago by the board to discourage the practice of 
making advances on the security of bills of lading. They had not been 
able to carry out that resolution in all cases, because there were cases in 
which, if they entirely refused all such accommodation, they would lose 
valuable customers. But the board set their faces against the practice, 
and it was only admitted in very rare and exceptional cases. He regreted 
to say that his hopes were not so great of putting an end to the objection- 
able system of allowing interest on current accounts and deposits as they 
were at the former mecting, which was now adopted by all the Australian 
banks. The board had no intention of wasting money upon bricks and 
mortar, but the requirements of the increasing business, and the impossibi- 
lity of obtaining premises otherwise, compelled them to build. 

Mr. Faulkner explained that the expenditure on account of the premises 
at Sydney, and Geelong, and Melbourne, arose from the necessity of providing 
increased accommodation for the business which the gold discoveries brought 
to them. The old premises at Sydney and Geelong had been condemned, 
and it was necessary to rebuild them. With regard to the land at Mel- 
bourne, for the purchase of which he was responsible, it was a corner allot- 
ment in a most valuable situation, which at any time might be sold for more 
than it cost. It was necessary the Bank of Australasia should have good 
premises, and with that view it was intended to build premises suited to 
the business of such an establishment, and to sell the old premises in the 
same way as had been done at Sydney and Geelong. There were no contracts 
or plans entered into for the new premises at Melbourne pending instruc- 
tions. 

Mr. Moore was thoroughly satisfied with the explanation. 

In reply to Mr. Jones, 

The Chairman stated that of the premises in Threadneedle Street about 
£700 a-year was let off. The rate of interest allowed upon deposit and 
current accounts in the colony varied according to the value of money, from 
2 to 5 per cent. 

After a few words from Mr. Fowler and another sharcholder, the report 
was adopted unanimously. 

Messrs. M‘Gann, Serjeant, and Wilson, directors retiring by rotation, 
were re-elected. 

The Chairman, who paid a tribute to the memory of the late Mr. Geo. 
Meek, a director, who has died in the interval since the last meeting, inti- 
mated that the only candidate for the vacancy was Mr. Hamilton, a man 
who had long resided in the colony, was well acquainted with their circum- 
stances, and whom business eminently qualified for the position. Mr. 
Hamilton was also the governor of the Australian Agricultural Associa- 
tion. 


» Mr. Serjeant Gaselee congratulated the board on going to Australia for a 
irector. 

Sir W. Farquhar also expressed his entire approval of the selection. 

Mr. Hamilton’s name was then put to the meeting, and he was unani- 
mously elected. After a suitable acknowledgment from that gentleman, 
in which he observed that it was more gratifying to him to owe the position 
to which they had just elected him to his being a colonist than to any other 
qualification he might be supposed to possess, 

4 vote of thanks to the chairman and directors concluded the business. 
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THE OTTOMAN BANK. 


Tue fourth annual meeting of shareholders in this bank was held, on the 
13th March, at the London Tavern; A. H. Layard, Esq., in the chair. 

The Secretary read the following report :— 

The business of the bank for the half-year ending the 31st of 
December last results (after making allowance for bad and doubtful debts) 
in a net profit of £43,312, making, with £1,031 (the balance brought for- 
ward from last account), a sum of £44,343, to be dealt with on this occasion. 
From this sum the Directors recommend payment of a dividend of 16s., 
and of a bonus of 12s. per share. They further recommend an addition of 
£8,000 to the reserve fund. A balance of £1,343 will be thus left to be 
carried forward. The reserve fund existing at the period of the last account 
(£40,000) has been withdrawn from employment, as part of the capital of 
the bank, and invested in Consols :— 


LIABILITIES AND ASSETS OF THE OTTOMAN BANK, DECEMBER 31, 1859. 

















LIABILITIES. 

To capital, all paidup ... eee eee ses ane -- £500,000 0 0 
Reserve fund... nn 40,000 0 0 
Bills of exchange, and amounts due by the bank and its 

branches, on deposits and current accounts pare cna 907,440 2 6 
Profit and loss ... a ae “an sa -_ 44,343 4 1 
£1,491,783 6 7 
ASSETS. a 
By cash in London, at the branches, and at interest upon 
securities on demand ses -- £304,756 19 1 
Bills of exchange and promissory notes in n hand ii in Lon- 
don and at the branches ... oie aie 428,965 2 6 
Balances due to the bank on current. accounts ade ie 321,089 4 2 
Loans and securities ... ican sat 432,163 4 3 
Leasehold premises, furniture, &e., in London and at the 
branches... sii en me PR oe sa 4,808 16 7 
£1,491,783 6 7 
———— 
PROFIT AND LOSS ACCOUNT, DEC. 31, 1859. 
Dr. 
Rept. 14, 1859 :— 
To a carried to reserve fund, as resolved at the meet- 
of shareholders thisdate ... _ £5,000 0 0 
Divi end paid at the rate of 8 per cent. pera annum, ‘as ditto 20,000 0 0 
Dec. 31 :—To balance ... ove oe oce eee 44,343 4 1 
£69,343 4 1 
— 
ae 1, 1859 :— 

By balance brought forward from the last account, June 30, 

a ae a a = wae. airs 

Dec. 31 :— 

By profits to this date for the half-year, after making provi- 

sion for badand doubtful debts, general charges of the 

establishment—including rent, direction, salaries, office 

expenses, &c., and general manager’s per centage ... 43,312 6 9 
£69,343 4 1 


Balance eee oe ee re aa one we £44,343 4 1 
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The Chairman, in moving the adoption of the report, said he was aware 
that observations, if not complaints, had been made upon the meagreness 
and want of detailed information by which that document was charac- 
‘terised, but he believed a very few remarks would suffice to show that the 
directors had no choice but to issue the report in the shape in which it had 
been drawn up. It must be borne in mind that this company stood in a 
very exceptional position. They were a bank doing business in the East ; 
and if, as he believed might be safely asserted, there were few banks in 
this country that would like, either as regarded their own interests, or those 
of their customers, periodically to be compelled to publish a general state- 
ment of their affairs, much more strong were the reasons against making 
public such details as regarded an institution connected with a country like 
Turkey, where they had to contend with an opposition marked by an 
amount of unscrupulousness, intrigue, and mystification which was alto- 
gether unknown in England. Under these circumstances, the directors 
had thought it their best plan, in preparing their annual report, to con- 
fine themselves to a mere general statement of the condition of the bank 
at the moment at which the accounts were made up, with such other infor- 
mation as they were required by their charter to make, and that it would 
rest with him, in asking their assent to the report, to give such further ex- 
planations as the board considered it prudent and in the interests of 
the ‘shareholders should be afforded. In the first place, then, he had to 
state that the directors felt that they had every reason to congratulate 
themselves and the proprietors on the condition of the affairs of the bank 
generally. They had been going on making progress—gradually, it was 
true, but in the right direction, and were developing a sound banking busi- 
ness in the East. The branch at Galatz, under the skilful management of 
Mr. Powell, had exhibited satisfactory results—more so during the past 
than in either of the preceding half-years. And the reputation they had 
gained in the Principalities led the directors to hope that the business of 
the bank in that quarter might in process of time be largely extended. At 
Smyrna, under their able and zealous manager, who conducted that 
branch, they had now a sound and increasing business. On the last occa- 
sion when he (the Chairman) had the honour of addressing the proprietors, 
they were in the midst of a commercial crisis at Beyrout, and the branch 
then showed at that time no profits, He was happy to say that during the 
past half-year the business of the Beyrout branch also exhibited a profit, 
and there was every reason to hope that the improvement would continue 
and increase. He stated at the last meeting that, in regard to Constanti- 
nople, an arrangement had been made with the Turkish government to 
place all the monetary transactions of the bank with the Porte on a fixed 
basis. That arrangement, which had been carried through by Mr. Fal- 
connet, the general manager, released the bank from all further apprehen- 
sion arising from those fluctuations in the exchanges in which consisted the 
chief hazard of their operations in respect to Turkey. Those fluctuations 
in the exchanges would explain many phases and fluctuations in the histo 
of the bank, which to those who were unacquainted with the operation of 
the Eastern exchanges with England might seem difficult to account for. 
While upon this point he must offer a word of warning in regard to Con- 
stantinople. We have but little of what may strictly be called commercial 
business at Constantinople. Our business there consists principally of 
transactions with the government of Turkey, and must vary with the cir- 
cumstances of the government, circumstances over which we have no con- 
trol, but which, nevertheless, affect our profits. We cannot, therefore, 
look always for the same amount of profit from the business at Constanti- 
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nople. Now, however, that the exchanges had been reduced, and reforms 
were being carried out in the financial affairs of the Porte, there was reason 
to hope that a sound commercial business would in time be established at 
Constantinople. The increase of business which had already taken place 
at that branch had naturally led to a corresponding increase of business in 
London as connected with it, and he was happy to say that the past half- 
year showed more favourably in respect to profits than any previous period. 
He wished further to say a word to the £600,000 of the former loan re- 
maining unissued in the hands of the Turkish government at the period of 
the last loan. It was evident to the directors that the Turkish government 
would be compelled, in order to carry out their contemplated financial re- 
forms to issue the remaining sum, and they thought they could propose to 
the Turkish government a mode of carrying out that operation which would 
be advantageous both to the Porte and the shareholders of the bank. Their 
ot po was accepted—the operation had been effected, and the directors 

ad every reason to be satisfied with the part which, in the interest of 
their shareholders, they had taken in issuing this £600,000. From all 
he heard from persons in the East who were unconnected with the bank, 
and might, therefore, be supposed to be impartial, and from what he heard 
likewise from those who were associated with the bank, he had every reason 
to believe that their reputation and credit in the East was as good as any 
friend of the institution could desire. (Hear, hear.) He had now given 
them the most favourable side of the picture—the other side was easily 
described. They had in establishing their position to contend in the first 
place with those difficulties which were inherent in a country where the 
system of banking was previously unknown. Next they had to meet diffi- 
culties arising from a state of foreign affairs in Turkey anything but satis- 
factory ; and they had further to deal with a people who had very little 
idea of punctuality and atraightforwardness in matters of business, and to 
whose customs and prejudices they had been compelled to adapt themselves 
as best they could. He trusted in time that they would be able to over- 
come all these difficulties, and that eventually they would succeed in 
establishing a better mode of doing business. As they were aware, the 
finances of Turkey had been in a complicated state during the last few 
years, but he was happy to hear from Mr. Falconnet, the general manager, 
that measures were now in progress by means of which there was reason 
to hope the financial affairs of the Turkish empire generally would be 
speedily placed ona better footing, and it was confirmed by high authority. 
He understood that the Imperial Council of Finance, in which Mr. Falcon- 
net represented the interests of England, M. de Plenc those of France, 
and M. Lachenbacke those of Austria, had succeeded in establishing an im- 
— system of finance, and he was assured by Mr. Falconnet that much 

ad already been done to reduce the expenditure, and that a budget would 
soon be prepared by the Turkish government. These circumstances had 
contributed to reduce the rate of exchange with England, the rate of which, 
instead of standing at 186, as once it did, now averaged from 123 to 124, 
He would make a remark upon the subject of the last loan, of which many 
of the shareholders of the bank were holders. A report had got abroad 
and had been brought recently to his notice, which sufficiently accounted, 
he thought, for the low figure at which that loan at present stood in the 
English market, viz., that the Turkish government had been paying the 
interest upon it out of the principal. He had the authority of Mr. Faleon- 
net to give to that report the most unqualified denial. A syndicate had 
been appointed to receive the funds available for the payment of the in- 
terest, and he was assured that the whole of the revenues hypothecated to 
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that object had been regularly paid over. As the money had been collected 
at the custom-house, it had been paid over regularly by the syndicate to 
the Ottoman Bank, and Mr. Falconnet considered the receipts from the 
sources so set aside for the purpose ample to pay the whole of the dividends 
accruing in England. It might be said that, if these dividends could be 
remitted to this country three or four months before they became due, or 
monthly as the money was collected, it would tend to restore confidence. 
Such a suggestion could, however, only arise from an ignorance of the ex- 
changes as between England and Turkey. It would often happen that the 
money could not be so transmitted beforehand without positive loss to the 
Turkish government, and consequently without loss to the shareholders— 
for the two interests in this respect were identical. They must always wait 
for the fitting opportunity to remit the funds, and in the present instance, 
if they had remitted a month earlier than they had done, they would have 
lost by the operations of the exchanges. But when the exchanges should 
be reduced to a fixed rate or nearly so, Mr. Falconnet was of opinion that 
they might be able to remit monthly. He ought to add that on the last 
occasion the profit which had resulted from the delay amounted to £60,000. 
It was consequently to the interest of the Turkish government under ex- 
isting circumstances, and ultimately to the holders of the loan also, that 
they should not remit in the way suggested but wait until the rate of ex- 
change afforded an opportunity of remitting advantageously. Under all the 
circumstances, the directors had no hesitation in proposing that out of the 
net profit of £43,312 for the half-year reported, a dividend should be paid 
at the rate of 8 per cent., or 16s. a share, together with a bonus of 12s. a 
share, making a total of 14 per cent. per annum. (Hear.) This would give 
them from the beginning of the bank an average dividend of no less than 
8 1-5th per cent. per annum, and taking the reserve fund as clear gain, 
it would give a dividend at the rate of 11 per cent. per annum from the 
first. (Hear, hear.) And as they were met to eelebrate only the fourth 
birth-day of the institution he thought such a result ought to be satis- 
factory. (Cheers.) With regard to the reserve fund, he had always 
urged upon the shareholders the policy of increasing it, and it was now 
proposed by the board to add to it a further sum of £8,000. After mature 
consideration, the directors had also come to the conclusion that it was 
desirable to invest the reserve fund in English Consols. (Hear, hear.) 
Believing that to have a reserve fund in this country, unmixed with the 
ordinary capital of the bank, and which should be always available, 
would be to afford additional security to the bank, increase the confi- 
dence of the public in it, and tend especially to their ultimate success 
in the East. (Hear, hear.) There were two other subjects upon which 
he desired to say a few words. The first was the National Bank of 
Turkey—the other was an anonymous publication which had been sent 
round to the shareholders —he supposed as a Christmas-box, but which 
might have been purchased in the open market for 1s. With regard to the 
first subject, the National Bank, the directors of the Ottoman Bank had 
always expressed a desire to assist the Turkish Government in any measure 
which might tend to the reform of its finances and place them on a satisfac- 
tory basis. They had themselves made many overtures with that view, 
which had been accepted. A Bank of Turkey had been instituted, and it 
was not his business to say whether it was likely to succeed or not. But 
under any circumstances the board were willing to assist the Turkish 
government, and to aid them as far as they could in placing their finances 
on a proper and safe footing. They entertained no hostile feeling against 
the Turkish Bank ; on the contrary, they felt that any measure calculated 
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to give stability to the finances of Turkey must in the end tend to the advan- 
tage of their ownshareholders, (Hear, hear.) With regard to the pamphlet, 
when it was issued the board met and consulted as to the best course to be 

ursued, and they determined to call upon the gentleman who had put it 

orward, and who signed himself a “‘ Shareholder,” to favour them with his 
name, that they might substantiate his character, and ascertain whether 
he was really a shareholder. Much that was contained in the pamphlet led 
them to believe that he was not, and that he might have desired a public 
meeting to be called for purposes of his own, and to elicit explanations which 
might have been turned to the disadvantage of the bank, Therefore, with- 
out further knowledge, he (the chairman) thought the board were justified 
in declining to call a public meeting, the more so when they considered the 
spirit in which the pamphlet was written. At the same time he might 
observe that the board had no desire to conceal anything, or to refuse any 
explanation that was demanded in a proper spirit. But there were certain 
matters in connexion with an institution such as that which it would be 
obviously against the interest of the shareholders should be made public. 
With regard to the pamphlet he would add that there was scarcely an asser- 
tion in it that was not founded—to use a very mild term—on a total misap- 
prehension not only of banking business generally, but of the affairs of this 
bank in particular. (Hear.) The writer asked why the shares were so low 
in the market; he should say that this gentleman could give the best answer 
to that. It was not by constant attacks on the bank and its directors 
that the price of the shares would rise. Mr. Falconnet had now returned 
and the board looked forward to receiving valuable aid from his knowledge 
and experience of eastern affairs. Mr. Gilbertson was also a recent arrival. 
It would be remembered that he was, in accordance with the wish of the 
shareholders, in which the directors fully concurred, deputed to inspect the 
branches, a duty for which no one could be better qualified, and he believed 
they might, from his report on the condition of those branches, be enabled 
still further to improve the way in which the business at all the branches 
was conducted. After calling attention to the fact that the retiring direc- 
tors and auditors offered themselves for re-election, and that the only cand- 
date for the vacant seat in the board was Mr. Larkin, a gentleman eminently 
qualified by long residence in the East and by experience of commercial 
affairs acquired in his position of consul-general, he concluded by moving 
the usual formal resolution. 

The motion was seconded and carrried unanimously, and without obser- 
vation. 

The dividend and bonus were then declared, and the retiring directors 
and auditors having been re-eiected, Mr. Larkin was appointed to the vacant 
seat at the board, and the usual compliment to the chairman and his co- 
directors concluded the proceedings. 
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BANK OF MADRAS. 


Statement of the Affairs of the Bank of Madras on 
1859 :-— 


Dr. 

Due to the public :— 

On Deposits ee 
Notes in circulation 
Bank post bills Pre 
Unclaimed dividend ... 


Total amount due to the public .. 
Due to the proprietors :— 
Paid-up capita «. 3,000,000 0 0 
Reserved fund at 30th. June, 1859... = 33,224 15 4 
Net profits for half-year to 31st December 127,466 5 6 


Cr. 
Due to the bank :— 
On investments, viz. :— 
Cash credit on deposit of Government securities 


Loans on do. do. do. 
Government bills discounted .., 

Private do. do. 

Treasury bills 


Bank of Bengal, account current ... a 28,948 12 4 
Bank of Bombay, ditto oe sag 8,588 1 6 


Total amount due to the bank ... 
Dead Stock, viz.: 


Bank furniture iis ron ae a 2.000 0 0 
Bank premises si oe 21,000 0 0 
Stationery and bank notes . — ing 4,028 5 4 
Cash on hand 

Dr. PROFIT AND LOSS. 


Half-year’s dividend on the capital at the 
rate of 10 per cent. ” annum to 


30th June sae el 150,000 0 0 
Ditto ditto at 84 ‘per cent. per 
annum to 31st December aie - 127,500 0 0 





Balance of reserved surplus fund 


Cr 
Balance of reserved fund at 31st rane 1858 
Net profit forthe year... * 


ore eve 


Bank of Madras, 2nd January, 1860. 
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31st December 


Rs. 
1,969,397 1 
2,090,295 

80,214 

8,302 


mw] cooor 
aloocean'd 


4,148,209 


5,160,691 4 10 





7,308,900 7 38 


| 


602,662 0 5 
3,386,096 2 13 
18,868 6 0 
329,282 7 2 
703,007 13 0 





5,039,916 13 8 


37,531 13 10 


5,077,448 11 6 


27,0288 5 4 
2,204,493 6 5 


7,308,900 7 3 





277,500 0 0 
33,191 4 10 


310,691 4 10 








34,417 13 9 
277,273 7 1 





810,691 4 10 


J. B, STANOH. 
Accountant, 
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ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Tue thirty-fifth annual general meeting of the company was held at the 
Royal Hotel, Aberdeen, on the 5th day of March, Mr. C. Chalmers in the 
chair, when the following report was agreed to :— 

The Directors beg to report to the Shareholders, that the net profits for 
the year ended 31st January last amount to £20,214 6s. 1ld. The Directors 
may remark, that before striking the net balance of profits for the past 
year, besides the usual deduction of all charges of management, the income 
tax, and expense incurred for new bank notes during the year (amounting 
together to upwards of £1,000), have been defrayed ; and ample provision 
has been also made for all losses. A dividend, at the rate of 4} per cent. on 
the paid up capital of the bank, was paid to the Shareholders in September 
last ; and the Directors now declare a farther dividend of 54 per cent. (both 
dividends being clear of income tax), making a return of 10 per cent. for 
the past year. The sum of £6,000 has been added to the guarantee fund— 
thus increasing that fund to £31,000; and £1,000 has been applied in 
reduction of the cost of bank buildings at the head office and branches. Two 
branch buildings are in course of completion, but the accounts for these 
not being all adjusted, their cost has not yet been debited to the bank 
buildings account. The balance of £131 2s. 5d., remaining after the 
appropriations, has been carried forward to the profit and loss new account. 
The Directors have for several years been convinced of the inadequacy of 
the premises at the head office—both as regards the public and the bank 
officials—for carrying on the business of the bank; and the consideration 
of this important subject has engaged the attention of the present and 
former boards at various times. An extension of the existing building 
having been found impracticable, the Directors have to report that they 
have acquired, by purchase, the property at the east corner of St. Nicholas 
Street and Union Street, belonging to the trustees of the late Mr. Reid, of 
Bellville, at the price of £5,500, as well as two old houses in Carnegie’s 
Brae immediately contiguous. Upon this desirable and central site it is 
intended to erect premises suitable for the present and prospective require- 
ments of the bank business; and, with the desire of obtaining the best 
advice as to the general arrangement of the offices, &c., they have advertised 
for competitive plans from local architects. Along with this report, the 
Directors submit a statement of the liabilities and assets of the bank as at 
31st January last, and the appropriation of the year’s net profits. 

The warrants for the dividend now declared will be issued so as to be 
in the hands of the partners on the 12th proximo, 





Communications, 
To the Editor of the Bankers’ Magazine. 


BANKING AND COMMERCIAL LAW—LEADING CASES,—THE 
RIGHTS OF SURETIES. 


Sir,—I have read in your January number a short article on this ver 
important question, which I beg leave to state is quite an erroneous exposi- 
tion of the law as it now stands. 

You state that “ the practical effect of the decision in Copis v Middleton 
is, that a surety paying off a debt which would rank as a specialty, and 
have priority over simple contract debts in the administration of assets, 
cannot himself claim any such priority ;” and you conclude that “the 














Communications. 265 
security, therefore, in these cases has two disadvantages :—Ist. He may be 
suspended by creditors who technically stand higher.” (qu. lower?) “ 2nd. 
He has no claim for interest.” 

There is no doubt that this was the law at one time, but it has been 
completely altered by the Mercantile Law Amendment Act, (19 & 20 Vicr. 
ce. 97,) the 5th section of which enacts, in effect, that every surety paying 
the debt, or performing the duty for which he is liable, shall be entitled to 
have a Saw to him every judgment, specialty, or other security held by 
the creditor, and shall succeed to all the remedies of the creditor, notwith- 
standing that such judgment, specialty, or other security may be deemed 
at law to have been satisfied. 

I am, Sir, your obedient servant, 

Belfast, March 9th, 1860, 

(The Act in question had escaped our attention and we are obliged to W. B. 
for the correction. In cases to which the Act applies, the law of Copis 

v Middleton is altered, but it may still be desirable for sureties to take 

bonds of indemnity.] 





DEFECTIVE INDORSEMENT.—FAILURE OF ACCEPTOR. 


Srr,—An accepted foreign bill is paid to me by A. D. There are several 
indorsers between the drawer and A. D. It chances that, taking these in- 
dorsements to be regular, I pay the bill into my bankers, and find, on its 
being presented for payment, that the bankers of the drawer refuse to re- 
tire it, in consequence of the transferee of the third indorser not having 
indorsed the bill. 

I return the bill to A. D., and he to his correspondents, but before it can 
be re-presented the drawer fails. 

Who is to bear the loss caused by the negligence of the indorser, imme- 
diately following the holder who had omitted to sign his name? Am I, or 
is A. D., or A. D.’s correspondents, or who? They may say, that if I had 
perceived the mistake it might have been rectified in time. I may say that 
I took all the previous indorsements on A. D.’s tacit guarantee to their 
correctness, and that there can be no possible claim upon me, 

A SvussorIBER. 

[We are not aware of any decision in point, but we think that each in- 
dorsee can look to his indorser until the one is reached who, having taken 
the defective indorsement, has lost his remedy.] 





DAYS OF GRACE. 


Sir,—Would you have the goodness to state in the next number of your 
magazine whether all bills drawn after date and after sight have three days 
of grace, and if not, what are the exceptions ? 

Rd your answering the above query in your next, you will very much 
oblige 
. A. D., a Supscriper. 

Dublin, 13th March, 1860. 

[All bills or notes drawn after date or after sight, are allowed days of 
grace. It is considered that days of grace should be allowed on bills or 
notes at sight, but the point is said to be doubtful. Bills or notes on de- 
mand and cheques are not allowed days of grace.] 
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GUARANTEE. 


Sir,—I shall feel obliged by a reply to the following in your next num- 
ber. Brown is indebted to a bank on an overdrawn account, covered by 
guarantees and other securities. He requires an additional loan of £200. 
Smith, without a knowledge of the advances already made, agrees to 
guarantee the £200. Would the guarantee be considered unconditional, 


or could Smith plead that the bank ought to have informed him of the 
previous advances P 


pe 8 
[In these transactions good faith is required, and if the bank led Smith 
to believe that Brown was not involved, it might vitiate the guarantee ; 


but, if there were no misleading, then, unless the question were asked, the 
information need not be given or volunteered.] 





WHAT IS AN INLAND BILL P—IRELAND. 


Srr—With reference to the reply which you kindly furnished to my last, 
(ante p. 188,) as to “What is an Inland Bill ?” I have, in turning over a series 
of Acts, alighted a one in which I find a clause to the following effect :— 
“Every bill of exchange or promissory note drawn or made in any part of 
the United Kingdom of Great Britain and Ireland, the Islands of Man, 
Guernsey, Jersey, Alderney, and Sark, and the Islands adjacent to any of 
them, being part of the dominions of Her Majesty, and made payable in, or 
drawn upon any person resident in any part of the said United Kingdom or 
Islands, shall be deemed to be an Inland Bill; but nothing herein contained 
shall alter or affect the stamp duty, if any, which but for this enactment 
would be payable in — of any such hill or note.” The Act in question 
and which, amongst other matters, I may add, puts foreign bills on the 
same footing as inland bills, with regard to the acceptance, and requires the 
signature of the acceptor to both species—is the 19th and 20th Vice., c. 97, 
known as the ‘‘ Mercantile Law Amendment Act, 1856,” and is one passed 
two years after the statute to which you refer. Now, if the definition of 
an inland and foreign bill as quoted by you is at law correct, can you tell 
me the object of the above clause ? as you will perceive it ends with a pro- 
vision by which bills formerly not ‘‘ deemed inland bills” still remain 
subject to the stamp duty as foreign bills ; and accordingly, in practice, with 
the exception as regards bills between Ireland and Great Britian, the stamp 
duties of which countries are, I believe, assimilated, instruments drawn in 


Guernsey or in any other of the Channel Islands, or in the Isle of Man, 
upon England and Scotland, or vice versa bear the stamp duty appropriated 
to foreign bills. By its last clause the Act is declared not to extend to 
Scotland. Since the passing of this Act, however, Iam given to understand 


that bills between England and the above places respectively, as well as 
Scoiland, and returned dishonoured, are not accompanied with instruments 
of protest as formerly. If this enactment is unrepealed or unamended 
the only supposition left to render the definitions consonant, unless the one 
which you quote proves to be inaccurate, is that the meaning of the clause 
is that bills drawn and payable in euch of the places described are to be 
deemed inland bills; though this construction will not account for the dis- 
continuance of the practice of protesting ; and it will, moreover, be observed 
that the expression used is—‘and made payable in, or drawn upon 
any person resident’ &c.; thus in effect not even confining the payment 
within the limits of the places named, and affording a latitude somewhat 


foreign to the notions that have been generally entertained as to the proper 
character of an inland bill. 
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With regard to the law or practice of Ireland, I believe a custom at one 
time there existed, if it does not still prevail, of paying a bill which fell due 
on a public holiday upon the day after, and not upon the day previous as 
has always been the rule both in England and Scotland. 
Iam, &c., 
19th March, 1860. J UVENIS, 
[There is a similar Act for Scotland; it is the 19th and 20th Vic., c. 60.] 


Bank Movements. 








BANK MOVEMENTS. 


Mr. Henry Finlayson has been appointed manager of the Bank of Natal. 
This gentleman has been an officer and cashier in the Union Bank of London 
since its early organization. ; 





Mr. John Henry Ryland of the correspondence department of the Union 
Bank of London, has been appointed Assistant-Secretary of the (Government) 
Bank of Bombay, and leaves forthwith to assume his duties, 





Mr. William Shipman, who was one of the managers of the National Dis- 
count Company, having joined the undertaking when it was first formed, has 
received the appointment of manager of the Agra Bank. 





Mr. Thomas Smith, the principal in the clerks’ department at the National 
Discount Company, has been elevaced to the post of sub-manager of that 
establishment. 





The directors of the Agra Bank have declared a dividend at the rate of 10 
per cent., with a bonus of £1 per share, being equal to 12 per cent for the past 
year. 





The directors of the Ionian Bank have declared a dividend for the half-year 
ending the 31st of December at the rate of £5 per cent. per annum, 





The report of the Chartered Bank of India, Australia, and China states the 
available balance at £29,517, and recommends a dividend at the rate of 7 per 
cent, per annum. £5,000 is to be appropriated as reserve, and £4,490 willremain 
to be carried forward, A branch has been established at Hongkong. Owing 
to the meeting taking place at the end of the month, it is necessary to defer the 
report. 





A plan is said to be in progress to form a bank in London in connection with 
the Cape of Good Hope. 





The dividend to be declared by the Oriental Bank for the six months endin 
in December will be £3 per share, making, with £1 5s. previously paid, a to 
distribution at the rate of 17 per cent. for the year. 





The business of the London and County Bank will, on and after Saturday, the 
7th of April, be transacted at the South Sea House, Threadneedle Street, 
during the rebuilding of the Bank premises, 21, Lombard Street. It is satisfac. 
tory to find tkat the directors have at length determined to make the necessary 
alterations, the increasing operations of the establishment requiring greater 
accommodation in every department. 
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The Islington branch of the London and County Bank, which is under the 
management of Mr. A. G. Addison, is making encouraging progress. 


It is asserted that the capitalists and merchants of Lyons propose to 
establish a Bank of China, since it is thought that the trade between the two 
countries will be largely increased, especially in connection with silk, after the 
expedition shall have etfected its contemplated objects. 


At the Court of wage gt on the 29th of February, a sitting was held 
under the bankruptcy of Messrs Medley, Son and Co., bankers, of Aylesbury, 
Uxbridge, and Windsor, who suspended in 1832. The meeting was held to 
dispose of a small amount of assets, and it will only yield a fractional payment. 
The amount of dividends hitherto paid represents 2s. 6d. in the pound, 








BANKING OBITUARY. 


On the 27th of February, at his residence, Bristol, Mr. James Palmer, late of 
the firm of Messrs. Baillie & Co., (Old Bank,) Bristol, in the 87th year of his age. 

On the Ist of March, at his residence, Peckham Rye, Mr, John Price, late 
principal teller of the Bank of England, in his 78th year. 

On the 22nd of March, at Holloway, Mr. Thomas Donald, late of the Bank 
of England, in the 86th year of his age. 

On the 26th inst., at Knightsbridge, Mr. George Pearson, for 27 years in the 
service of the Bank of England, aged 48 years. 








MONTHLY CHRONOLOGY. 
March 15.—At the half-yearly meeting of the Bank of England Proprietors, 
dividend of 44 per cent. for the half-year was declared. 
— first private telegram direct from India, in six days, received at 
oyas. 
19.—Announcement made by Messrs. Rothschild, of a New Brazilian Loan 


for £1,373,013 in a 44 per cent. stock at 90; but although closed on the 23rd 
it was not fully subscribed. 


22.—Official announcement received of the annexation of Savoy to France. 


27.—Strong debate in the House of Commons, respecting the policy of the 
Emperor + 


29.—The Bank raised the rate of discount to 4} per cent, 








Rebiew, 


The Merchants’ Polyglot Manual, in nine languages: compiled and edited by 
KE. H. Micuetsey, D.Ph. Longman & Co., and King & Co. 


Tue object of this compilation is to give on an extensive scale, and at one 


lance, in nine European languages, the proper technical name and appel- 
ation of the various commercial and industrial terms in common use in 


this country and on the continent. The author has divided his work into 
three parts, the first of which includes all articles of industry and commerce 
arranged alphabetically; the second consists of separate index to all 
these, with a reference to the number corresponding to that in the first 
portion of the work, by which means each index forms a complete dictionary 
in itself ; and the third part comprises all technical terms which are used 
in commercial transactions, also with separate indices. The work is cal- 
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culated to be of considerable service to the general merchant, and, indeed, 
to all engaged in industrial and commercial pursuits, and will no doubt 
be extensively patronised in mercantile circles. 








Potes of the Month. 


Tus Liverroot Borouen Bank.—At a meeting of the shareholders’ com- 
mittee of the Borough Bank, held on the 29th of February, a liquidators’ report 
was submitted, showing the present state of the bank, which approximates 
pretty closely to the statement of the accountant. A list of the creditors seek- 
ing release from calls and debts was also submitted, but the only case recom. 
mended to the sympathy of the Court, was that of Andrews, formerly a porter 
of the bank, who held 38 shares. It was stated that the report of Mr. Dixon, 
of Edinburgh, the accountant, and counsel’s opinion thereon, had been received, 
and would be submitted to the London solicitors, when, if the liquidators were 
so advised, a fresh opinion will be taken ; and should it also be favourable to a 
prosecution of the directors, the matter would be submitted to the Master of 
the Rolls. Some dissatisfaction was expressed at the dilatoriness of the liqui- 
dators, and at the employment by them of legal parties whose personal interest 
had been bound up with the affairs of the bank. 

Tue Royau Baxx or Ausrra.ia.—A third return of £4 per share has been 
(upon application of the official manager, Mr. Wryghte, to the Master in 
Chancery, under the winding-up) directed to be made to the shareholders of the 
Royal Bank of Australia who have paid the calls, making (with the two former 
payments of £20 and £6) the sum of £30 per share returned to the contribu- 
tories, after discharging all the debts, little short of half a million, and the 
expenses of winding-up. The report of the official manager states that the 
recent adverse decision in the House of Lords, on the appeal against the Scotch 
decision in the case of ‘* Drummond, deceased,” only determines that the mode 
of recovery is not by sequestration, and that another proceeding is to be pur- 
sued. The report also announces that the sale of the remaining property in 
Australia, the only other requisite to the final winding-up, has been advised to 
take place on the 20th of January last, by public auction, at Sidney, the result 
of which is not yet to hand. 











Monetarp Jnteliigence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MARCH, 1860. 


Tue position of affairs, financial and commercial, it was expected, would 
have made some progress during the past month; but in consequence of 
the disposition to regard with apprehension the future course of affairs on 
the continent, the public have awaited the current of events without show- 
ing any inclination to push business, or extend adventure. The transac- 
tions ina mercantile sense have presented steady progress, but still, pending 
the final arrangement of the treaty, and the passage of the Customs Acts 
through Parliament, the animation previously apparent has been in some 
measure arrested. At the same time a good deal of activity has prevailed 
in the money market through the absorption of the arrivals of gold from 
America and Australia for continental purposes, and the effect has been to 
stimulate the demand, so that at length the current rate is a fraction above 
the rate charged at the Bank of England. The advances made to the 
brokers during the quarter have been considerable ; and as these will have 
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to be repaid immediately after the commencement of the distribution of the 
dividend, the supply available for general purposes will be in a great degree 
diminished. At the last moment (the 29th) the Bank Directors have increased 
the terms for discount to 44 per cent. without waiting for the effect of the 
payment of the April dividends. One circumstance that may assist to 
ameliorate the position of the discount market, is the less restricted de- 
mand for shipment of specie abroad ; and should this change prove perma- 
nent, and leave a balance which can go to augment the stock of bullion in 
the Bank coffers, it will give a more favourable complexion to the general 
state of affairs. The accounts of the Bank of England are not in an unsa- 
tisfactory state, and it is thought the Directors will, for the present, take the 
advantage accruing from the short supply of money out of doors, to secure 
the profit from the increased business which they are now concluding. The 
rates for money on the continent are not high ; and, through the absence of 
business, they seem likely to remain for the present at a moderate point 
unless some alteration shall be produced by the outbreak of hostilities, or 
the increased activity of trade, which would be apparent if confidence could 
be restored throughout Europe. The Brazilian 44 per cent. loan of 
£1,390,000 at 90, has not been a great success, though it is considered to 
have been completed, the contractors, Messrs. Rothschild, taking the 
baiance which was not subscribed for. Russia and Sardinia, it is said, 
will require additional assistance, but it is questioned if they will obtain it 
in the London or Paris markets. Austria bas announced a lottery loan of 
£20,000,000, but that, of course, will be confined to its own capital and 
ponulation. : we : 

Although business in the English funds has exhibited some fluctuation, 
the tendency continues in the unfavourable direction. This arises from the 
expectation of new loans, and the announcement of a financial operation to 
the extent of £1,300,000, on the part of the Brazilian government. At the 
sazue time the situation of foreign politics is far from encouraging, and the 
impression that the public will not enter into investments while they remain 
in their present unsettled position has assisted to increase sales. It is not, 
however, expected that the fall will he very extended, though flatness is 
likely to be the principal characteristic of prices. The annexation of Savoy 
has been accomplished, which is regarded with general dissatisfaction. 
The new rupee stocks after advancing on the intelligence of the closing of 
the 5} per cent. loan have again receded a shade, owing to the indisposition 
of the speculators to purchase pending the uncertainties abroad. Exchequer 
bills through the increased demand tor money have drooped, because the 
bankers who invest their balances in these securities can now obtain more 
favourable terms for the employment of their capital out of doors. 

Foreign stocks have receded in sympathy with Consols, and the buoyancy 
manifested at the commencement of the montn has been entirely lost. 
Turkish which were very good have steadily declined, and the dealings in 
Mexican, which previously had been well sustained, have caused a fall of 
about 1 per cent. Sardinian and Russian on the reports of new loans have 
also drooped, and business in general presents a languid appearance. In 
the case of the other securities, the dealings have not been important, but 
they exhibit unfavourable symptoms. 

The market for railway shares which was animated, the results of traffic 
receipts and the improved prospects of dividend having stimulated pur- 
chases, has again become in a very dull condition. This was to have been 
anticipated, from the turn which politics have taken, and the change in 
the general appearance of the money market, the speculators who have 
been supporting prices, having diminished their outstanding engagements. 
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French and Italian shares have become weak, and the operators appear 
inclined to press these securities. Still a recovery would soon take place 
if confidence could be restored by the settlement of the antagonistic ques- 
tions, which disturb the state of foreign relations. Indian shares have 

resented a more favourable aspect, but the rise in them has been checked 
le the flatness exhibited elsewhere. 

"the market for joint-stock bank shares shows a quiet appearance, and 
the prices in some descripiions are again on the advance. Among Indian 
and colonial descriptions the great rise has been in Oriental Bank shares, 
which, through the dividend declared and the profits alleged to have 
been made from the operations in rupee paper, have placed that establish- 
ment in a much more favourable position in the market. All the metropo- 
litan shares are well supported ; Union Bank of London continuing to ad- 
vance. Australian shares, on the other hand, are not so well sustained, the 
advices showing that the losses by the late panic in Victoria will be greater 
than was expected. In addition, the Bank of Australasia have especially 
suffered from the realisation of a large quantity of shares through the 
decease of one of the principal proprietors. 


The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Price on 





























| Feby. 28. liighest. Lowest. yg 2. 
Encuisu Funps. : - 4 
Consols aes aes meee 949 3 to 94 $} 95 94% 944-949 
Exchequer bills... is “a 235. to | 26s, pm.| 16s. pm. | 16s. to 
| 26s. pm. | 18s. pu. 
Foreign Stocks. 
Brazilian... 9.0. eee wee | 108 1033 | 102% | 1023 
Buenos Ayres soe eee oes 82 86 82 854 
Chilian, 6 per cent. coo ae -- 106 |« 106 106 
Dutch, 24 per cent. ove eee _- 663 66 66 
Mexican... a one ove 224 222 2)3 21} 
Peruvian, 4} per cent. — ee 95} 95% 923 92 
Russian aa i pee ae 1073 108} 1073 107§ 
Spanish eas se poe 442 453 448 453 
Turkish, 6 per cent. “ae sos 793 80} 78% 793 
Ditto, 4 per cent, ao wie 101? 102 1013 1013 
Rartway SHARES. 
Brighton... me oie woe 111 1123 1104 1103 
Caledonian ... eee see een 922 94} 893 914 
Eastern Counties ... ane or 572 58} 55 554 
Great Northern .s. —_ eee a 1103 113 110 112% 
Great Western nae sen 70 708 68 68% 
Lancashire and Yorkshire... o eee | 1014 1024 99% | 102 
London and North Western ome 992 1003 973 99 
Midland... — at 1143 | 1088 | 1143 
North Staffordshire ooo eos 14} 144 14 14 
South Eastern a ‘it io 888 904 872 88} 
South Western ine ee 92 934 918 924 
York, Newcastle, and Berwick ooo 928 938 914 93% 
York and North Midland ... te 763 774 75% 774 
East Indian... eee eee eee 101% 1033 101 102} 
Northern of France van —— 38 36} 38 


























Notices to Correspondents. 


THE GRAIN TRADE. 


During the last three or four weeks there has been far more animation 
apparent in the Grain trade than for some time past. The imports have 
recently very much fallen off ; consequently, the demand for home-grown 
wheat has increased in proportion. But although the supplies have been 
pretty freely brought forward, holders have refused to sell except at greatly 
enhanced prices, and at the latest markets held the advance was from 2s. to 
3s. per quarter beyond the quotations that ruled the previous week. The 
advance during the past month has not been less than from 3s. to 5s, 
Barley has also been sold at an advance, though not in so great proportion 
as Wheat. Oats and Beans continue to be pretty fully enquired for at 
very full rates. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold, Average. Average. Duty. Last Year. 
1860. d. a. d. 5 


s. 4d, 
ee 41 «#1 


. 8. &. . 
Feb, 25..cccoce 121,197 .. 44 5 we 4310 .. 1 0 
March 3........ 119,234 .. 44 9 .. 44 0 .. 1 0 40 10 
122,316 .. 45 0 .. 44 2 .. 10 .. 40 7 
om . 110,000 ... 45 2 .. 44 5 .. 1 0 .. 40 6 
The importations since the harvest of 1859 have been :— 
Wheat. Other Grain. Total 


Qrs. Qrs. Qrs. 
Thirty-one weeks ended 15th Feb. - 1,277,174 2,597,423 3,874,597 
Four weeks ended 14th March ... ... 56,926 151,154 208,080 





1,334,100 2,748,577 4,082,677 

And the weekly averages have been :— 
Thirty-one weeks ended 15th Feb. ee» 41,000 84,000 125,000 
Four weeks ended 14th March... ... 14,000 38,000 52,000 


Less ... 27,000 46,000 73,000 





THE STATE OF TRADE. 


Tue state of trade has been quiet, but the business in the manufacturing 
districts is not unsatisfactory, though the discussions in relation to the 
Treaty and the Customs Tariff have checked the anticipated activity. It is, 
nevertheless, thought that commercial operations will be steadily developed 
if the feeling created by the annexation of Savoy and Nice shall be assuaged. 


NOTICES TO CORRESPONDENTS. 


Bank directors and bank proprietors (particularly in the provinces) will confer a favour 
if they will forward their reports as early as possible. Nearly all arrears are now disposed ; 
but some communications of minor interest stillstand over. Letters for the Editor should 
be addressed to No. 8, Birchin-lane; orders and remittances to Messrs. Groombridge, 
Paternoster-row. 

Arocus.—The question will be freely discussed, but the result is rather uncertain. 

J. B.—(Dorset) —You may be satisfied that the parties referred to are adventurers. 

ConstaNT ReaprR.—(Nottingham).—They are sound investments; the two first 
created at home by the Indian authorities; the others, notes of the Indian loans, con- 
tracted in India, and negotiable in this country. 





